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Abstract

Background: The industrial transformation requires a speedy shift to
financial digitization. One of the needs for financial digitalization in
the study of Islamic contracts and Islamic business law is the use of
digital platforms with digital currencies. Regarding the merits and
downsides of its Sharia restrictions and its halal certification, which is
currently under discussion, digital currencies and perks have
generated controversy in Jordan and other Islamic countries.
Methods: This study intends to analyze the legal foundations of digital
currency from Jordanian and Islamic legal perspectives. The
descriptive-qualitative research approach was utilized, and data
collection processes included documentation and a literature review.
All legal possibilities that may be drawn from Islamic law in order to
investigate the legality of digital currencies are explored further and
used to obtain the conclusions of this study.

Results: A review of Sharia reasons and consideration for the
wellbeing of the people suggests that digital currencies in their
current form are incompatible with it and must adhere to the
stipulations of Islamic finance. Therefore, digital currencies are
unsuitable as a store of value or wealth due to their erratic swings,
lack of purchasing power, and instant responsiveness to any technical
problem, technical penetration, or official circumstance. Due to
market instability, digital currencies can't be utilized to defer
payments, settle debts, or repay loans.

Conclusions: Digital currencies are speculative; not real money. Most
of those who have this money are speculators seeking a quick payoff.
Sharia views digital currency trading as gambling due to its high
degree of volatility. Jordan's government should regulate digital
currency use to meet demand. Digital currencies must be addressed
under e-commerce laws.
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% N
{.77747:3 Amendments from Version 1

This revised iteration of our article incorporates substantial improvements aimed at enhancing the comprehensiveness and
thoroughness of our investigation on the viability of integrating digital currency within the legal framework of Jordan.
In particular, we have extended the section that examines the differences between digital currencies and traditional fiat
money, offering a more detailed delineation of these two currency systems. In addition, we have incorporated a specialized
segment that examines the distinct economic and social consequences pertaining to Jordan, thereby addressing the
particular ramifications of our research. The present manuscript provides a more comprehensive analysis of the techno-
logical framework necessary for the adoption of digital currency, presenting valuable perspectives on the technical factors
that would be involved in its implementation. Furthermore, our investigation has been expanded to encompass the analysis
of legal obstacles, exploring the intricate issues that may emerge throughout the process of harmonizing digital currency
with the current legislative framework in Jordan. Finally, a new subsection has been included to examine the public view and
acceptability of digital money in Jordan. This addition aims to offer more thorough research of the societal aspects related to
the adoption of digital currency. The aforementioned modifications collectively enhance the comprehensiveness and
intricacy of comprehending the consequences and obstacles linked to the incorporation of digital money within the specific
setting of Jordan. Furthermore, more recent citations were included to support our findings.

Any further responses from the reviewers can be found at the end of the article

I. Introduction

The most important recent rapid development in the areas of communication, IT, banking, and business is the expansion
of payment options and the rise of electronic transfer. The design of a new electronic payment system could have a high
effect on privacy issues and criminal behavior related to money transfers. Therefore, a new payment system should
ideally support these two conflicting objectives.' In 1983, a paper called “Blind Signatures for Untraceable Payments™
was published by David Chaum, a cryptographer who came up with the idea of an encrypted payment system and started
the company.’ In 1990, a company called DigiCash made eCash, which was the first cryptocurrency. Therefore,
cryptocurrencies existed before Bitcoin, but most people only paid little attention to them a few years after 2009.
Bitcoin, the well-known digital currency, appeared in 2009 and marked the beginning of the electronic currency era.’
Unlike traditional currencies, Bitcoin has no physical form, is not issued by central banks, and is not regulated by any
government agency. Despite the technical and legal challenges that surround electronic currencies and the legality or
illegality of dealing with them, there is no doubt that the emergence of electronic currencies has received a great deal of
interest.” Even though it doesn’t fundamentally address the demands of the time, its attributes have made it a huge hit with
its distributors.”’

Accordingly, this paper will first introduce the notion of digital currencies, before moving on to examine the legal norms
governing digital currencies from an Islamic legal perspective. Electronic currencies are quite popular, as demonstrated
by their widespread adoption.” Bitcoin is less expensive for retailers than credit cards, but these fees could increase with
less storage capacity. Along with the technical difficulties, there are concerns about fraud and privacy. A cryptocur-
rency’s purpose is to protect its users’ privacy, but the Bitcoin identities created randomly need to be more secure.’
Bitcoin was the first widespread electronic currency where money could be made and traded without a third party. Due to
the popularity of digital currencies, Jordanian law must deal with its most important problems. Second, the variety of
geopolitical conditions worldwide increases the demand for it. Jordanian laws linked to this study motivate the adoption
of new regulations that figure out the issues with digital currencies. Also, the results and suggestions proposed for the new
Jordanian law and how it will deal with Sharia would increase trust and confidence in digital currency for Jordanians and
Muslims everywhere. The subject under discussion is Islamic perspectives of digital currencies, with Bitcoin serving as a
prominent example. It examines the concept of cash’s digital representation and its implications for its physical presence.
In addition, the discourse explores the primary functions of money in this context. Consequently, the following questions
are implicit in the research problem and its objectives: What are Digital currencies? What functions and characteristics
define digital currencies? What is the status of digital currencies under the law? Is there a distinct legal framework for
regulating digital currencies as a result of the enactment of beneficial laws?, and What is the position of Islamic law
regarding the use of digital currencies in financial transactions?

The paper will examine the issue of the Jordanian legal system of digital currencies according to Islamic jurisprudence
and law in two sections addressing, respectively, digital currencies and the legal regulations governing digital currencies.
The risks of using digital currencies in violation of Jordanian law and the consequences of legislative gaps in the
regulation of digital currency-specific rules are discussed in this article. Furthermore, the following matters will explain
how it functions, its distinctive traits, and how the law interacts with digital money, shedding light and clarifying the
repercussions of “digital currencies” when correctly described. Finally, the best ways to use digital currencies from an
Islamic legal perspective will be discussed, as well as whether or not a new legal framework for digital money exists as a
result of current legislation.
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To examine the legalization methodology of digital currency, approaches such as explaining, analyzing, and comparing
are employed. First, the research problem is defined, described, and discussed. Furthermore, jurisprudence opinions and
judicial jurisprudence are used to assess the legal documents that govern the subject of the inquiry. In conclusion, the
comparative method is applied to determine if the digital currency can be legalized based on comparing national, Islamic,
and international laws.

The paper is structured as follows: first, in the literature review, the intention to use Cryptocurrency in Jordan and
definitions of digital currencies are introduced, ideas are explained, and their legal status is discussed. The methodology
explains the laws regulating digital currencies by comparing the views of national legislation and Islamic jurisprudence
on dealing with digital currency. The results and discussions are then extracted. Finally, conclusions and future research
ideas are introduced.

IL Literature Review

The decision to integrate cryptocurrencies into the economic framework of Jordan is a deliberate and calculated response
to the dynamic and changing global financial landscape. In light of the global phenomenon of digitization in financial
transactions and the emergence of blockchain technology, the government of Jordan is contemplating the integration of
cryptocurrency into its financial infrastructure as a strategy to enhance modernization efforts and leverage the potential
advantages associated with this novel form of digital currency.’

Due to its decentralized nature, cryptographic protections, and ability to transform established financial frameworks,
cryptocurrency, whose most well-known representative is Bitcoin, has drawn much attention.” A desire for novelty
does not merely drive the adoption of Bitcoin in Jordan, but rather, it is motivated by an acknowledgment of the
potential transformative impact it might have.” The primary driving force behind the desire to incorporate cryptocurrency
stems from its capacity to augment financial inclusivity. Approximately 129,000 Jordanians, predominantly men, trade
cryptocurrencies, according to a January report by the cryptocurrency payment company TripleA.® In (AlMajali et al.,
2022)” presented the inaugural empirical investigation of cryptocurrency in Jordan. Consequently, their model enhances
theoretical understanding by providing the initial empirical evidence within the Jordanian setting. Their initiative aims to
enhance understanding of cryptocurrency by offering valuable insights and recommendations to investors, government
officials, and the wider public. The first figure in their research illustrates the demographic composition of cryptocurrency
users in Jordan.” In a country where certain population groups may face limited access to conventional banking services,
digital currencies can function as a means to obtain financial services that surpass geographical limitations. '’ In addition,
the prompt and efficient cross-border transactions enabled by cryptocurrencies can enhance the efficiency of remittances
and international trade, potentially strengthening Jordan’s economic engagements at the international level.” In addition,
adopting Bitcoin is consistent with broader worldwide patterns that emphasize the shift towards digitalization and the
prevalence of cashless societies. By adopting digital currencies, Jordan can establish itself as a leader in technical
progress, which might attract international investments and stimulate innovation within its territory.'' Nevertheless, the
endeavor necessitates a comprehensive comprehension of the complexities entailed. The utilization of cryptocurrencies
in Jordan needs a thorough examination of legislative frameworks. It is imperative to balance the advantages of Bitcoin,
such as expedient and cost-effective transactions, and the possible obstacles it presents, such as security risks and
adherence to legal requirements.'” Achieving this equilibrium will be crucial in protecting various stakeholders’
concerns, including individual users, financial institutions, and the government.

To get along with the topic, it would be imperative to distinguish between digital currencies and traditional money and
their legal prospects.

The legal status of digital currencies varies across jurisdictions, with some countries recognizing them as legal tender.
In contrast, others classify them as commodities or assets. For instance, digital currencies like Bitcoin are recognized as
legal payment methods in Japan, subject to specific regulations. Conversely, digital currencies are not considered legal
tender in countries like China, and their use is heavily restricted. Additionally, regulatory frameworks surrounding digital
currencies are still evolving, with governments and financial institutions grappling with consumer protection, money
laundering, and taxation issues. As a result, the legal landscape of digital currencies remains complex and subject to
ongoing developments. "

Bitcoin has been described as a decentralized virtual currency. Virtual currencies, such as bitcoins, are both a form of
money and a payment system. However, being a decentralized system, there is no central issuer, authority, or register-
keeper.'* Bitcoin is unique, not because it is a virtual currency, but because it is a proof of concept for a decentralized,
non-issued electronic currency.'* The regulation of virtual currencies is at a very early stage.'* Most regulatory systems
need to be made to work well with this kind of payment system.'* Nevertheless, building and keeping trust is vital to
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regulating new payment services and getting people to use them.”'* Most agree that proper regulation is critical for
encouraging people to use new payment methods such as mobile banking and payments.'* Side by side, Jordanian law
still needs to develop modern laws to deal with digital currencies because they are still relatively new and depend on
advanced technologies, which makes it hard for lawmakers to understand them or figure out their secrets. Also, Jordan
does not have laws that directly deal with digital currencies.'” The lack of laws means that a legal framework needs to be
made to deal with these currencies in a way that goes within Islamic law and is in line with Jordan’s laws. This research
adds to the literature on digital currency by looking at how it works and giving a clear plan for how it should be regulated.
Also, it will show how Islamic legal principles can be incorporated into future or current Jordanian regulations about
cryptocurrencies.

On the otherhand, money is a cultural norm that helps sustain economic and social systems. Various exchange systems
have emerged for centuries, including barter, precious metals, fiat currency, and, most recently, a distributed digital
currency based on blockchain technology. As cryptocurrencies and stablecoins have become more popular, the world’s
central banks have realized that they need to provide an alternative—or let the future of money pass them—by introducing
virtual money backed and issued by a central bank called central bank digital currency (CBDC).'® Central banks
worldwide would develop a global CBDC standard that is accepted everywhere. CBDC’s potential implications on
monetary policy and liquidity, as well as its technological and economic feasibility, have been the subject of much
research.'”"'® To do so, Omar, M. N applied the “magsid al-shar’ah” paradigm to CBDC and uses it to explain a central
Islamic principle and discuss its ethical implications.'” The research results produce an ethical ecosystem that can be used
to evaluate the potential of CBDC with specific characteristics and features. Such a moral environment can also be
realized by basing the digital currency system’s compliance elements on the Islamic monetary framework. When used in
the financial sector, technology can be used to create innovative new services, such as FinTech. There is much talk about
financial technology these days. Muslim nations are fertile ground for developing Islamic banking and financial
technology.”” FinTech is an industry buzzword that uses technology to improve financial services. Due to the widespread
use of mobile and smartphone technology, Islamic banking and FinTech will do well in Muslim countries.”'>* However,
these opportunities are currently limited because they need to be protected by a legal framework. Islamic FinTech
startups struggle with regulation and Sharia FinTech research. Islamic FinTech must keep up with traditional financial
developments, maintain stability, and prevent fraudulent trade.”’~** For electronic transactions to grow, many groups
must work together, including the central bank, public policy, international and multilateral institutions, and Islamic
banking itself (through the regulatory and supervision functions).

Digital currency is defined as “currencies that do not have a tangible physical entity or physical presence and are traded
via the Internet and are not subject to control or control by a central bank or because it operates outside the traditional
monetary system, it is also referred to as virtual money”.”" It is a digital representation of monetary value issued by entities
other than the central bank of Jordan and credit institutions, and its value is generated by the voluntary acceptance of this
currency.” Therefore, in Al-Bahouth, A. and later Al-Najjar, A., they characterized digital currency as a nonexistent
currency that is essentially dependent on encryption. It is a decentralized currency that is not issued by a central bank,
administered by any government, or tied to any local or global currency. It is electronically mined and manufactured by
computers, and it is used and shared through the Internet.”*

Bitcoin, a new monetary system for electronic payment, is without a doubt the nucleus of the emergence of digital
currencies. This currency is based on encryption between the two parties and is built on an anonymous system of
electronic transactions, with the aim of moving away from the centralization of major banks, as they are not monitored by
different types of banks and bodies and are not subject to bank laws.”° The development of Bitcoin adds to our knowledge
of monetary systems. The ongoing debate about how to pay for it demonstrates the value of this contribution. According
to Bergstra, J.A. and Weijland, P., Bitcoin is categorized as a highly adaptable money-like informational commodity
(MLIC), hence it is unnecessary to decide in advance whether or not it is a debt. By this definition, Bitcoin can start and
finish its life as a non-money, with a period of “true” moneyness (as opposed to "money-likeness") in the middle.”’
Innovations in microfinance distribution and repayment technology for the Islamic banking model have inspired research
into a commercial bank-backed initiative to bring mobile banking to Malaysia’s Islamic microfinance institutions.”*
From the client’s perspective, technological applications in Islamic microfinance organizations’ payment systems and
repayments present challenges.”®

To investigate the relationship between financial inclusion and Islamic financial services in Muslim countries, Zulkhibri
M., took a qualitative approach that has shown there have been improvements in the financial infrastructure of many
Muslim countries over the past few decades, but this has not reached most of the population.”” Only 27% of people and
businesses in Muslim countries have access to formal financial services, well below the average of 51% in emerging
economies. Disadvantages include money, time, distance, paperwork, distrust, and religious beliefs.”’ Although it
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represents only 0.5% of global microfinance, Islamic microfinance is small and insignificant since it does not use a cost-
effective service paradigm. This research suggests that 40 million people currently excluded from the formal financial
system due to their religion, can be included if Islamic wealth redistribution techniques such as awqaf, qard-al-hassan,
sadaqa, and zakah are implemented.”” The Islamic financial services industry has a long way to go in many Muslim
countries due to its small size and inadequate infrastructure.’ Crypto assets such as Bitcoin (digital money) are intriguing
in Indonesia, because they have the potential to affect the global economy. Today, trade is conducted primarily via the
Internet (digitalization).”” There needs to be regulatory certainty for crypto investments in Indonesia. In Jubaedah et al.,
they used Islamic law and creed philosophy principles to examine crypto assets held for trading purposes in Indonesia.
Information on laws, government regulations, the Fatwa DSN MUI, and the Islamic tenets of creed, witness, and
shahadah is culled from scholarly library collections for the study.”” This rule is only in effect for those who are open to
and able to use cryptographic assets like Bitcoin.”” In Indonesia as well as Jordan, it is against the law to invest in
bitcoin.' >’ The use of cryptocurrency as a medium of online exchange represents a novel and sustainable contribution to
the growth of Indonesia’s economy. Particular guidelines are required for the use of cryptography.”” Within the realm of
scholarly discourse about monetary systems, it is crucial to emphasize the inherent lack of interchangeability in the
functions and qualities of money. These two dimensions encompass distinct facets that, together, influence the function of
money in an economy. Throughout human history, various types of currency have emerged, each with its own unique
characteristics. However, despite these differences, the fundamental functions of money have remained relatively
consistent. These functions include facilitating the exchange of goods and services, acting as a store of value through
time, and serving as a standardized unit of measurement for financial transactions. The characteristics ascribed to money
have a complex nature, frequently shaped by the level of sophistication of the cultural structure within which it functions.
Within this particular setting, the examination of digital currency becomes increasingly significant as this discussion
delves into the domains of both practical and inherent perspectives. The present investigation sheds light on the complex
difficulties of integrating digital money into Jordan’s legal system. This endeavor necessitates thoroughly assessing its
compatibility with conventional monetary functions and characteristics (Fraser & Guzman, 2020).”!

Through further exploration, a comprehensive comprehension of the concurrent attributes of wealth, namely iddikhr,
marghb, tadwul, miqdr, and equitability, illuminates the enigmatic intricacies of the cryptocurrency domain. Signifi-
cantly, recent academic inquiries have delved into the attributes of digital currency from the perspective of Maqasid
al-Shari’ah, mainly focusing on the idea of muktasab. This scholarly investigation skillfully examines the intricate
relationship between the fundamental attributes of wealth and the constantly shifting landscape of cryptocurrencies.
Table 1 presents a comprehensive overview of the synergies and differentiations discussed in the insights, offering a
visual synthesis of the information (Akbar, 2022).** Fundamentally, recognizing the nuanced distinction between the
uses and properties of money is a fundamental aspect of the ongoing discourse. The transformation of currency over time
is readily apparent. However, its fundamental roles of enabling transactions, maintaining value, and establishing a
uniform measuring system continue to be the foundation of its nature. In the current financial environment, the emergence
of digital currency has garnered significant attention and warrants careful analysis. This examination requires a
comprehensive analysis that considers both the functional alignment and the symbiotic link between inspection and
the complex aspects of wealth. The current discussion concerns the potential integration of digital currency into Jordan’s
legal system, highlighting the significant impact it may have on restructuring the country’s economic landscape.

There are about 1300 other cryptocurrencies on the digital currency market, such as Ethereum, Ripple, NEM, and
LitCoin. On the other hand, Bitcoins are the most sought-after cryptocurrency on the market.”” The fact that it cannot be
traded like other electronic currencies has made investors curious about it.”” In general, understanding money means
understanding objects approved by the community as an intermediary tool for conducting exchanges or trade. What is
meant by “approved” in this definition is that there is an agreement among community members to use one or several
objects as an intermediary tool in exchange activities. Bitcoin, also known as “BTC,” is a digital currency not issued by
any institutions, organizations, or governments. Bitcoin utilizes a peer-to-peer network as a distribution medium using
advanced cryptographic protocols.**

III. Methodology

Understanding money’s role is essential for establishing whether or not digital currency may be considered legal tender.
In forms such as paper money, money is a means of trade and a measure of the values of products and services; therefore,
it has buying power.”” Maurer delved into the burgeoning topic of “mobile money,” or value transfer and storage systems
that are facilitated by mobile phones and are often hailed as a “signal intervention” to increase financial inclusion and
bank the “unbanked” in developing countries. He discusses how economic techniques and social narratives about markets
—specifically, narratives about the opportunities for profit and financial inclusion in the “payments space”—format a
consumer market for mobile money and focuses on the stories that circulate in the emerging network of expertise that is
calling “mobile money” into being. More importantly, he speculated on the possibility of a new form of money by asking
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if consumers’ usage of mobile money and airtime as currency.
a means of saving, and a means of protecting one’s capital.

In conclusion, services may be used as a kind of payment,

Based on the precedent set by the Faqih (Sharia jurisprudence), it is clear that virtual currencies cannot be considered legal
tender or perform the functions traditionally associated with money.”” The fact that digital currency only exists in
cyberspace precludes it from being utilized as payment for physical goods and services.”**” Money (also referred to as the
“money supply”) is anything that is created and commonly accepted as payment for goods or debt repayment.*’
Economists describe money as the frequently accepted (or generally accepted) medium of exchange.”' The argument
that bitcoin is not money is predicated on the notion that money serves as a medium of trade, a store of value, and a unit of
account. Bitcoin partially satisfies the first condition.”” Money is efficient and effective if it is acceptable, divisible,
homogeneous in value, durable, transportable, uncommon, and stable.** Acceptable might be interpreted to suggest that
money must have intrinsic value and be desired for its own sake. Due to the lack of intrinsic value of fiat currency,
acceptance standards remain difficult. The second need is that money must be easily divisible into small quantities,
allowing individuals to acquire goods and services at any price. For money to be easily divided, it must be uniform or
homogenous. Durability, the final condition, requires that currency be durable, not easily destroyed, and portable. “Must
be scarce” signifies that money must be relatively difficult to acquire or scarce, and its value must be relatively steady
through time.** Virtual currencies have their own units of account, cannot be denominated in fiat currencies, and are
convertible to variable degrees.

The value of digital currencies is not an independent standard,; it requires a fiat currency equivalent. Referring to Adam,
cryptocurrency can still be used as a medium of exchange.*® Regarding legal tender, the government declares something
to be a valid form of payment, and it must be issued by a central authority."’ Bitcoin is created by no commercial legal
entity, limiting its use to people who make payments.*® To be referred to as “money,” an asset must fulfill the following
functions: (a) average payment, (b) unit of account, and (c) store of value.”’ Bitcoin is still a long way from supplanting
fiat currency as the predominant form of legal cash. Bitcoin unit accounts are ineffective because their prices are too high
for retail transactions and their splitting fees are excessive. Frequently, the bitcoin pricing of retail goods requires a
significant number of left-sided zeros, making it impossible for consumers to compare prices across products and
services."” Regarding the function of a store of value, the extreme price volatility of bitcoin is also a barrier to the steady
storage of wealth.”” In recent years, the price of Bitcoin, which can be compared to a fundamentally useless computer
entry, has increased dramatically. So, cryptocurrencies are known for their high volatility, lack of buying power, and price
changes in response to any technical or technological event. Moreover, they suffer from technical penetration or official
legalization. Digital currencies are also unsuitable for delayed payments and cannot be used to pay off debts or loans
because they are unstable and change with the market. As a result, they are unfit for use as a store of value or wealth.”**”
Therefore, researchers have found that digital currencies are not the same as conventional money and cannot even
replace it. This is because of the aforementioned significant variances. Additionally, digital currencies are not commonly
acknowledged or utilized. As a result of the negative publicity it has received, several nations have also rejected
cryptocurrencies.’’ For instance, the FBI closed the Silk Road case, which received considerable negative coverage.”
The Central Bank of China stated in December 2013 that virtual currency has no value and is not adequately protected by
law.”" Cryptocurrency is not an exception to Indonesia’s monetary policy, which prohibits using any medium of
exchange other than fiat money authorized for trade and payment.” Due to negative headlines, speculation, and other
hazards, cryptocurrencies, and bitcoin, in particular, are viewed as investments rather than currency.’* Many countries do
not use cryptocurrency because its value changes quickly; some have even made it illegal to trade it in their monetary
systems and with their bankers.””

III. 1. Legislative provisions governing digital currencies

As we’ve previously mentioned, the majority of Islamic countries’ laws lack legal texts that address the subject of digital
currencies.”’ ™ As a result, we will discuss the regulations that apply to digital currencies by explicating the stance of
Jordanian laws on dealing with digital currencies and the position of Islamic law on digital currencies, each in accordance
with its own need.

III. 2. The status of Jordanian regulations regarding virtual currency

The Jordanian legislator is concerned about the financial policies regulating digital currencies’ economic impact. Jordan
seeks to safeguard Jordanian assets against the hazards associated with digital currency. Due to a technical breakthrough
or a dramatic shift in their market value, cryptocurrencies are susceptible to significant price fluctuations and the loss of
their entire worth. Also, since these losses are not covered by any public or private organization known locally or globally,
the person using these currencies is legally responsible for everything that happens. There will be no accountability for
risk or loss.”® As for national legislation, the Central Bank of Jordan responded to cryptocurrencies in Jordan beginning in
2014, when it issued its first circular prohibiting banks and all other financial institutions under its supervision, from
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engaging in any manner with cryptocurrencies, followed by the publication of two additional circulars in 2018 and 2019;
to reinforce what was mentioned in the first circular.'> As such, the attitude of the Jordanian legislature is clear and
unambiguous in its refusal to deal with any digital currencies.

In accordance with Egyptian law, the Egyptian Dar Al Iftaa (the House of Islamic Legislation in Egypt) has issued a
religious edict, saying that the circulation of electronic currency is unlawful in Egypt.”” As was the situation in Algeria,
where electronic money was forbidden under a law forbidding the acquisition, sale, use, and possession of the so-called
electronic currency, and fines were levied for breaking these laws.”” Though some countries, like Egypt and Algeria, have
openly banned digital currencies, others, like Germany, have opened the door to trading in them.”’ Bitcoin is now
officially accepted as legal tender in Germany.”’ This means that the German government must impose a tax on the profits
made by companies dealing with Bitcoin, while individual transactions are exempt from taxation. Ohio, in the United
States, has officially acknowledged electronic money but has imposed limits on it, such as requiring sellers to register on
an official website. Additionally, New York also created the first regulatory framework for regulating electronic money
operations.”®

I1I. 3. The standpoint of Islamic law on the use of digital currency

The Islamic religion and the traditional economic system share the same vision of acceptable currency standards and their
perceived economic functions. According to the two views, cryptocurrencies are illegal money even though they are an
innovative way to pay for things and a tool for exchange and trading. This illegality is because they lack money’s three
most important characteristics: a medium of exchange and trade, a unit of account, and a store of value.””

Although these three features are present in cryptocurrencies to some extent, they are not so obvious or inherent in them as
to qualify them as valid currency. In the future, these currencies can develop and become globally recognized currencies
and replace traditional currencies. However, this matter takes some time and requires appropriate governance measures to
organize and subject them to supervision and control to avoid the significant risks and concerns associated with dealing in
this currency.”’

Islamic and civil laws agree that Bitcoin is an unknown, unregulated digital currency not supported by any central bank
and cannot be converted into physical commodities such as gold.*"~" It relies on decentralized communications and
encryption to keep its data secure.’” Compared to traditional currencies and online payment services like PayPal, Bitcoin
has a lot of people willing to buy and sell it, and it has low transaction costs. Also, Bitcoin could grow and become a legal
currency used worldwide if it is accepted by governments everywhere and is subject to the proper rules and limits. In
principle, there is no legitimate objection to creating new currencies, such as digital ones or cryptocurrencies, as long as
they meet the legal requirements for legal currency.®'

Referring to the jurisprudential judgments on the legitimacy of transacting with digital currencies, most notably Bitcoin,
we discover that Islamic Sharia scholars have divergent views on the actuality of encrypted currencies.”’ Electronic
currency must adhere to the standards and provisions outlined by Sharia law. The popularity of electronic money may also
depend on how much people want it and how useful it is. Avoid using Sharia e-money for usury transactions: The
exchange rate between cash and Sharia E-Money must be the same. The exchange of cash value for Sharia E-Money value
must also occur in cash. Avoid spending too much money, and do not use it to buy things against Islamic law.**

Buying Bitcoin, Dogecoin, and other digital currencies with fiat money is almost the same as buying currency with
currency. There are two rules governing currency exchange: first, if it is the same type of item, the scale (quantity) must be
the same, and payment must be given in cash. Digital money can be equated with money because it “has a price or value,”
akin to gold, a valuable commodity whose price fluctuates, and the Jordanian dinar, which also has a value. However, the
currency rate fluctuates as well. Then, buying and selling digital currency must follow the same rules, standards, and
pillars as buying and selling physical currency.’>"

To be compliant with Islamic law, a financial system must have the following requirements: It should be interest-free
(Interest prohibition (IP), which implies neither interest on debt shall be requested nor paid. It should be transparent and
straightforward (no misrepresentation) so as not to deceive their trading partners. Trade partners have the right to know
what they’re purchasing. Additional trading partners must be free to make their own selections. The financial system
should utilize legal entities. Thus, transactions using currency must involve existent commodities and services (real
entities), and gambling is prohibited (GP). Lastly, Muslims are required to provide a decent portion of their income to
those in need.®* Bitcoin is not recognized as a form of currency since it lacks a central issuing body, a legal framework,
and a supervisory body. Furthermore, there are currently no guardian-type regulations in place in Jordan. If digital
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currencies fall under the supervision and control of the state, then Bitcoin would be deemed a kind of money, according to
the most accurate interpretation of Sharia.

IV. Results and discussion

This study investigated the idea of digital currency as a tool for doing business in general and as a kind of electronic
transaction in particular. The purpose of this study was to provide the reader with a better understanding of the notion of
this currency and the opinion of Sharia and law in Jordan about its usage, as well as its characteristics and benefits.

The research results included the following elements: digital money is the consequence of technological and scientific
progress, and it has evolved to keep pace with this technological era, which is the present and the future of the global
economy. Electronic currency has grown extremely popular and stable among a huge number of people due to its
convenience and speed in transactions, as well as its low costs because it is decentralized and does not require a significant
number of formalities required by paper cash. Due to the obligation to encrypt them in order to transact with them, digital
currencies offer a high level of privacy to its dealers. The majority of national laws do not establish a legal framework for
digital currencies, despite their fast and massive rise. There is no legal existence for digital currencies, and the function of
a currency does not apply to digital currencies; therefore, the definition of the legal status of digital currencies remains
contested. Therefore, Sharia does not regard it as ordinary money that may be transacted immediately. On the other side,
substantial changes in the global regime encourage the usage of digital money, primarily because individuals lack
confidence in the present global financial system.

This study thoroughly examined the viability of incorporating digital currency into the legal structure of Jordan.
The present investigation examined the complex terrain of digital currency adoption, comparing and contrasting the
obstacles and prospects concerning conventional fiat money.

One crucial aspect of this study is distinguishing between fiat currency and crypto-commodities. Crypto-commodities
refer to digital currencies that employ cryptographic techniques to ensure secure transactions, distinguishing them from
fiat money, representing traditional physical cash regulated by governmental authorities. A notable distinction arises in
the context of crypto-commodities, characterized by their intrinsic decentralization, which results in their lack of direct
support from governmental or central authorities.

The research rigorously examined multiple variables to evaluate the viability of integrating digital currency into the legal
framework of Jordan. The abovementioned elements addressed in this study include security, stability, adoption rates,
and broader societal ramifications. The study sought to clarify the potential for seamless integration of digital currencies
within Jordan’s economic and legal framework through a comprehensive examination of these components.

A crucial aspect of this investigation entailed thoroughly assessing the potential advantages and disadvantages associated
with using digital currency. Although digital currency has the potential to enhance transaction speed and reduce expenses,
itis crucial to acknowledge the associated vulnerabilities it may create, specifically concerning security issues. The report
acknowledges the potential dangers associated with cybersecurity threats, hacking incidents, and fraudulent activities that
may develop due to utilizing digital currencies.

Additionally, the study explored the possible ramifications of implementing digital currencies on Jordan’s economic
trajectory. Proponents said the digital currency could potentially augment financial accessibility and inclusivity,
particularly among marginalized people. However, these perceived advantages were carefully evaluated in light of
concerns regarding the potential disruption of the established financial system.

The researchers actively and passionately delved into these complex aspects, highlighting the importance of conducting a
comprehensive and nuanced assessment of the adoption of digital money in Jordan. The thorough comprehension of the
complex dynamics that underlie digital currencies is crucial, as it highlights the investigation of difficulties, opportunities,
and broader ramifications. Conducting a comprehensive analysis is crucial before formulating definitive judgments
regarding incorporating digital currency into the legislative framework of Jordan

In summary, integrating Bitcoin in Jordan reflects the country’s desire to adopt digital transformation and foster
innovation within its financial industry. The motivation behind this action stems from the aspiration to augment financial
inclusivity, optimize cross-border transactions, and conform to the worldwide shift toward digitalization. Nevertheless,
implementing cryptocurrency in Jordan’s economic environment necessitates careful and thorough preparation, consid-
ering the intricate factors of regulation, economics, and technology, to guarantee a seamless and prosperous integration.
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V. Conclusion

In conclusion, this paper’s detailed research sheds light on the complex landscape pertaining to the incorporation of
digital currencies inside the legislative framework of Jordan. A comprehensive understanding of the contrasting
characteristics of fiat currency and crypto-commodities, along with a careful assessment of the associated advantages
and disadvantages, leads to a well-rounded viewpoint. Digital currencies have some advantageous characteristics,
including enhanced transaction efficiency and increased financial inclusion. However, it is important to acknowledge
that they also possess inherent risks, particularly in the realm of security. The fundamental differentiation between these
digital entities and conventional fiat money resides in their decentralized nature, which lacks direct official support. Upon
thorough examination, it becomes apparent that digital currencies, despite their potential for transformation, exhibit
notable distinctions from traditional monetary systems. The implementation of utilization strategies by the Jordanian
government requires a careful and thoughtful approach that takes into account various complexities, while also being in
line with the country’s economic, social, and security priorities. In this paper, we examined the relationship between
Islamic law and cryptocurrency legislation. To present the most accurate descriptions of digital money, a number of
credible sources were analyzed to establish a correct legal definition of digital currencies, types of digital currencies, and a
discussion of digital currency legal status. Furthermore, the topic of debate and comparison was the legal system and
Islamic law norms related to digital money was elaborated. Therefore, this study argues, digital currencies cannot be
viewed as traditional money or even take its place, due to the vast differences that have been cited, and at the same time
they do not enjoy widespread acceptance and popularity, especially considering that many countries have banned the
trading of digital currencies within their monetary systems.

It can be concluded in the position of Sharia on encrypted digital currencies, according to what has been documented and
deduced from researchers, that the concept of currency in Sharia is not limited to gold or silver but that Sharia approves
any currency that people use as pricing tool. This idea means that, in theory, there is no legal problem with making new
currencies, like digital or encrypted currency, as long as they meet the Islamic legal requirements of legal currency and are
subject to the same legal rules in their circulation and transactions.

From alegal point of view, a currency with a technical and immaterial value must be backed by assets with a real, tangible
value or be supervised by a reputable financial institution. This requirement is to protect its dealers from fraud or
considerable currency value changes.

Bitcoin’s success is due to its use as a tool for price speculation rather than as a real currency. Most of those who bought
this currency are speculators who aim to make a quick profit from speculation without taking on the risk of keeping it for a
long time. For them, Bitcoin is an investment opportunity, not a currency that is dealt with like other currencies. As long as
this is the case, people who want to make money quickly may stop using it and start using a newer speculative tool instead.
This situation is especially true now that technology has made it easier to invest in ways that are a lot like gambling. As a
result, trading in cryptocurrencies involves high risk due to their high instability, which makes investing in them more like
gambling, which Sharia rejects. Therefore, it is advised that the Jordanian state should capitalize on digital currencies and
utilize the huge demand for them from people by developing legal texts governing their use. There is also a need to alter
e-commerce legislation by introducing new legal texts governing the problem of dealing with electronic currencies.
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Is the work clearly and accurately presented and does it cite the current literature?
Partly

Is the study design appropriate and is the work technically sound?
No

Are sufficient details of methods and analysis provided to allow replication by others?
No

If applicable, is the statistical analysis and its interpretation appropriate?
Not applicable

Are all the source data underlying the results available to ensure full reproducibility?
No

Are the conclusions drawn adequately supported by the results?
No

Competing Interests: No competing interests were disclosed.

Reviewer Expertise: ERP, Technology Adoption, Organizational Strategy, IT-Business Alignments,
SCM, and E-Commerce, Cryptocurrency.

I confirm that I have read this submission and believe that I have an appropriate level of
expertise to state that I do not consider it to be of an acceptable scientific standard, for
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reasons outlined above.

Nasir Albalawee

We thank the reviewer for his insightful comments on our manuscript titled "Islamic legal
perspectives on digital currencies and how they apply to Jordanian Legislation." His
feedback has been instrumental in refining our work and enhancing its overall quality.
Below, we address each of the reviewers' comments and provide our responses:

Reviewer Comment: Exploring potential economic and social impacts specific to Jordan
would be beneficial.

Response: We appreciate this suggestion. To address this, we have incorporated a
dedicated section discussing the potential economic and social impacts of implementing
digital currency within the unique context of Jordan. This addition provides a more localized
perspective on the implications of our study.

Reviewer Comment: Discuss the technological infrastructure required for digital currency
adoption.

Response: Your observation is valued. The revised manuscript includes a subsection
discussing the necessary technological infrastructure for successful digital currency
adoption. This edition offers insights into the technical considerations Jordan would need to
address to ensure a smooth implementation.

Reviewer Comment: at the start of your literature review, please elaborate on the intention
to use Cryptocurrency in Jordan.

Response:

“The decision to integrate cryptocurrencies into the economic framework of Jordan is a
deliberate and calculated response to the dynamic and changing global financial landscape.
In light of the global phenomenon of digitization in financial transactions and the
emergence of blockchain technology, the government of Jordan is contemplating the
integration of cryptocurrency into its financial infrastructure as a strategy to enhance
modernization efforts and leverage the potential advantages associated with this novel
form of digital currency. Due to its decentralized nature, cryptographic protections, and
ability to transform established financial frameworks, cryptocurrency, whose most well-
known representative is Bitcoin, has drawn much attention. A desire for novelty does not
merely drive the adoption of Bitcoin in Jordan, but rather, it is motivated by an
acknowledgment of the potential transformative impact it might have. The primary driving
force behind the desire to incorporate cryptocurrency stems from its capacity to augment
financial inclusivity. In a country where certain population groups may face limited access to
conventional banking services, digital currencies can function as a means to obtain financial
services that surpass geographical limitations. In addition, the prompt and efficient cross-
border transactions enabled by cryptocurrencies can enhance the efficiency of remittances
and international trade, potentially strengthening Jordan's economic engagements at the
international level. In addition, adopting Bitcoin is consistent with broader worldwide
patterns that emphasize the shift towards digitalization and the prevalence of cashless
societies. By adopting digital currencies, Jordan can establish itself as a leader in technical
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progress, which might attract international investments and stimulate innovation within its
territory. Nevertheless, the endeavor necessitates a comprehensive comprehension of the
complexities entailed. The utilization of cryptocurrencies in Jordan needs a thorough
examination of legislative frameworks. It is imperative to balance the advantages of Bitcoin,
such as expedient and cost-effective transactions, and the possible obstacles it presents,
such as security risks and adherence to legal requirements. Achieving this equilibrium will
be crucial in protecting various stakeholders' concerns, including individual users, financial
institutions, and the government.

Reviewer Comment: Please use the recent citations in the literature review section.
Response:
“More Recent references were utilized in the literature review.”

Reviewer Comment: The researchers should provide the statistics related to Cryptocurrency
used in Jordan.

Response:

“Approximately 129,000 Jordanians, predominantly men, trade cryptocurrencies, according
to a January report by the cryptocurrency payment company TripleA.3 In (AlMajali et. el,
2022) presented the inaugural empirical investigation of cryptocurrency in Jordan.
Consequently, their model enhances theoretical understanding by providing the initial
empirical evidence within the Jordanian setting. Their initiative aims to enhance
understanding of cryptocurrency by offering valuable insights and recommendations to
investors, government officials, and the wider public. The first figure in their research
illustrates the demographic composition of cryptocurrency users in Jordan. 4 . “

3. https://www.al-monitor.com/originals/2022/02/jordanians-turn-cryptocurrency-despite-
ban#ixzz8AqNobzPc

4. Dmaithan Abdelkarim Almajali, Ra’'Ed Masa'Deh & Zulkhairi M.d. Dahalin (2022) Factors

influencing the adoption of Cryptocurrency in Jordan: An application of the extended TRA

model, Cogent Social Sciences, 8:1, DOI: 10.1080/23311886.2022.2103901

Reviewer Comment : Mention the implications and limitations of the study in the abstract.
Response: the abstract is updated to touch on the implications and limitations of the
study.Reviewer Comment: Exploring potential economic and social impacts specific to
Jordan would be beneficial.

Response: We appreciate this suggestion. To address this, we have incorporated a
dedicated section discussing the potential economic and social impacts of implementing
digital currency within the unique context of Jordan. This addition provides a more localized
perspective on the implications of our study.

Reviewer Comment: Discuss the technological infrastructure required for digital currency
adoption.

Response: Your observation is valued. The revised manuscript includes a subsection
discussing the necessary technological infrastructure for successful digital currency
adoption. This edition offers insights into the technical considerations Jordan would need to
address to ensure a smooth implementation.
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Reviewer Comment: at the start of your literature review, please elaborate on the intention
to use Cryptocurrency in Jordan.

Response:

“The decision to integrate cryptocurrencies into the economic framework of Jordan is a
deliberate and calculated response to the dynamic and changing global financial landscape.
In light of the global phenomenon of digitization in financial transactions and the
emergence of blockchain technology, the government of Jordan is contemplating the
integration of cryptocurrency into its financial infrastructure as a strategy to enhance
modernization efforts and leverage the potential advantages associated with this novel
form of digital currency. Due to its decentralized nature, cryptographic protections, and
ability to transform established financial frameworks, cryptocurrency, whose most well-
known representative is Bitcoin, has drawn much attention. A desire for novelty does not
merely drive the adoption of Bitcoin in Jordan, but rather, it is motivated by an
acknowledgment of the potential transformative impact it might have. The primary driving
force behind the desire to incorporate cryptocurrency stems from its capacity to augment
financial inclusivity. In a country where certain population groups may face limited access to
conventional banking services, digital currencies can function as a means to obtain financial
services that surpass geographical limitations. In addition, the prompt and efficient cross-
border transactions enabled by cryptocurrencies can enhance the efficiency of remittances
and international trade, potentially strengthening Jordan's economic engagements at the
international level. In addition, adopting Bitcoin is consistent with broader worldwide
patterns that emphasize the shift towards digitalization and the prevalence of cashless
societies. By adopting digital currencies, Jordan can establish itself as a leader in technical
progress, which might attract international investments and stimulate innovation within its
territory. Nevertheless, the endeavor necessitates a comprehensive comprehension of the
complexities entailed. The utilization of cryptocurrencies in Jordan needs a thorough
examination of legislative frameworks. It is imperative to balance the advantages of Bitcoin,
such as expedient and cost-effective transactions, and the possible obstacles it presents,
such as security risks and adherence to legal requirements. Achieving this equilibrium will
be crucial in protecting various stakeholders' concerns, including individual users, financial
institutions, and the government.

Reviewer Comment: Please use the recent citations in the literature review section.
Response:
“ More Recent references were utilized in the literature review.”

Reviewer Comment: The researchers should provide the statistics related to Cryptocurrency
used in Jordan.

Response:

“Approximately 129,000 Jordanians, predominantly men, trade cryptocurrencies, according
to a January report by the cryptocurrency payment company TripleA.3 In (AlMajali et. el,
2022) presented the inaugural empirical investigation of cryptocurrency in Jordan.
Consequently, their model enhances theoretical understanding by providing the initial
empirical evidence within the Jordanian setting. Their initiative aims to enhance
understanding of cryptocurrency by offering valuable insights and recommendations to
investors, government officials, and the wider public. The first figure in their research
illustrates the demographic composition of cryptocurrency users in Jordan. 4. *
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3. https://www.al-monitor.com/originals/2022/02/jordanians-turn-cryptocurrency-despite-
ban#ixzz8 AqNobzPc

4. Dmaithan Abdelkarim Almajali, Ra’'Ed Masa'Deh & Zulkhairi M.d. Dahalin (2022) Factors

influencing the adoption of Cryptocurrency in Jordan: An application of the extended TRA

model, Cogent Social Sciences, 8:1, DOI: 10.1080/23311886.2022.2103901

Reviewer Comment: Mention the implications and limitations of the study in the abstract.
Response: the abstract is updated to touch on the implications and limitations of the study
“Islamic legal views on digital currency have major implications for Jordan's legal system.
While the above approaches emphasize transparency and justice in transactions, concerns
about speculative trading and financial instability arise. Jordan's legal system must be
cautious when balancing Islamic principles and technological innovation.”

Reviewer Comment: “Provide the research gap in the introduction section which should
derive the research questions and to fulfill the research questions, research objectives
needs to be added”

Response:

“The subject under discussion is Islamic perspectives of digital currencies, with Bitcoin
serving as a prominent example. It examines the concept of cash's digital representation
and its implications for its physical presence. In addition, the discourse explores the primary
functions of money in this context.

Consequently, the following questions are implicit in the research problem:

What are Digital currencies?

What functions and characteristics define digital currencies?

What is the status of digital currencies under the law?

Is there a distinct legal framework for regulating digital currencies as a result of the
enactment of beneficial laws?

What is the position of Islamic law regarding the use of digital currencies in financial
transactions?

Reviewer Comment: ABSTRACT - the background of study and the problem being solved are
not stated. They should be clearly stated at the beginning of the abstract. A good abstract
should explain about the content of the entire paper, comprising the background of study,
problem being solved, aim of paper, techniques/method, brief findings, and significance of
the paper. Everything should be short and precise

Response:

“The abstract now is structured as a background defining the problem being solved and the
aim of the study. Also, it specifically presents in a systematic approach the background,
methods, results, limitations, implications, and conclusions.”

Reviewer Comment: INTRODUCTION - The section discusses about the state of the art of the
cryptocurrency. The domain of study is not discussed. As the background of the study, the
section should discuss the domain of study first (to explain the extent people have studied),
then follows with the context of study (current situation/the current practice). The problem
being solved is also not clear. It should be on the domain knowledge. The section should
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also express the aim of paper and ends with a paragraph that outlines the paper.

Response:
“The introduction is updated to reflect on the aforementioned comment”

Reviewer Comment: METHODOLOGY: Is the paper's argument built on an appropriate base
of theory, concepts, or other ideas? Has the research or equivalent intellectual work on
which the paper is based been well designed? Are the methods employed appropriate?:

In the method, section 2 "The idea behind digital currencies", I am not sure about this
paragraph. What actually does the idea behind digital currencies means to the reader.
Response:

“The section is further elaborated and explained to make it clear to reader” Further the
following additions were elaborated;

Considering the legal nature of digital currencies, it is pertinent to include the following
paragraph as an extension to the section mentioned above: The legal status of digital
currencies varies across jurisdictions, with some countries recognizing them as legal tender.
In contrast, others classify them as commodities or assets. For instance, digital currencies
like Bitcoin are recognized as legal payment methods in Japan, subject to specific
regulations. Conversely, digital currencies are not considered legal tender in countries like
China, and their use is heavily restricted. Additionally, requlatory frameworks surrounding
digital currencies are still evolving, with governments and financial institutions grappling
with consumer protection, money laundering, and taxation issues. As a result, the legal
landscape of digital currencies remains complex and subject to ongoing developments.>

5. Almaijali, D., Hammouri, Q., Majali, T., Al-Gasawneh, J., & Dahalin, Z. (2021b). Antecedents
of consumers’ adoption of electronic commerce in developing countries. International
Journal of Data and Network Science, 5(4), 681-690. https://doi.org/10.5267/j.ijdns.2021.7.013

Response: to the aforementioned comment in the Discussion: “ In summary, integrating
Bitcoin in Jordan reflects the country's desire to adopt digital transformation and foster
innovation within its financial industry. The motivation behind this action stems from the
aspiration to augment financial inclusivity, optimize cross-border transactions, and conform
to the worldwide shift toward digitalization. Nevertheless, implementing cryptocurrency in
Jordan's economic environment necessitates careful and thorough preparation, considering
the intricate factors of regulation, economics, and technology, to guarantee a seamless and
prosperous integration.”

Reviewer Comment: Consider delving deeper into the legal challenges of aligning digital
currency with Jordanian legislation.

Response: Thank you for this suggestion. We have expanded the section on legal
challenges to provide a more comprehensive exploration of potential legal hurdles that
might arise when integrating digital currency into Jordanian legislation. This enhancement
offers readers a more nuanced understanding of the complexities involved.

In the revised version more recent references are cited in the literature review as
recommended:
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1. Clark, E., Lahiani, A., & Mefteh-Wali, S. (2023). Cryptocurrency return predictability:
What is the role of the environment?. Technological Forecasting and Social Change, 189,
122350.

2. Darwish, D. (2023). Blockchain and Artificial Intelligence for Business Transformation
Toward Sustainability. In Blockchain and its Applications in Industry 4.0 (pp. 211-255).
Singapore: Springer Nature Singapore.

3.Yeong, Y. C, Kalid, K. S., Savita, K. S., Ahmad, M. N., & Zaffar, M. (2022). Sustainable
cryptocurrency adoption assessment among IT enthusiasts and cryptocurrency social
communities. Sustainable energy technologies and assessments, 52, 102085.

4. )agric, T., Fister, D., Amon, A., Jagric, V., & Beloglaveg, S. T. (2022). The Banking
Industry in the Ecosystem of Digital Currencies and Digital Central Bank Currencies.
In The New Digital Era: Digitalisation, Emerging Risks and Opportunities (Vol. 109, pp. 89-
115). Emerald Publishing Limited.

5. Rudd, M. A. (2022). 100 important questions about Bitcoin’s energy use and ESG
impacts. Challenges, 14(1), 1.

6. Dmaithan Abdelkarim Almajali, Firas Omar, Abdullah Alsokkar, Ala'a Saeb Alsherideh,
Ra’Ed Masa'Deh & Zulkhairi Dahalin (2022) Enterprise resource planning success in
Jordan from the perspective of IT-Business strategic alignment, Cogent Social
Sciences, 8:1, DOI: 10.1080/23311886.2022.2062095

Competing Interests: N/A
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?

Mohamed Aslam Akbar
Department of Economics, International Islamic University Malaysia, Kuala Lumpur, Malaysia

Summary

In this paper, the authors analyze the legal foundations of digital currencies from a Jordanian and
Islamic legal perspective. The descriptive-qualitative research approach was used, and data was
collected through documentation and literature review. The results show that digital currencies
are incompatible with Shariah law and unsuitable for use as a store of value or wealth due to their
instability. The paper concludes that digital currencies are speculative and considered as gambling
in Shariah views, and that the Jordanian government should regulate their use. Overall, the work is
properly constructed and well-articulated; however, there are some issues in the paper that can be
rectified for the betterment of the argument.

Page 21 of 27


https://doi.org/10.1080/23311886.2022.2062095
https://doi.org/10.5256/f1000research.141389.r161600
https://creativecommons.org/licenses/by/4.0/
https://creativecommons.org/licenses/by/4.0/
http://orcid.org/0000-0003-2554-869X

F1000Research 2023, 12:97 Last updated: 20 OCT 2023

Critical Reflections

In the literature, the authors must emphasize that the functions and characteristics of money are
distinct and not synonymous. Throughout history, money has undergone various transformations
but has consistently fulfilled three main functions: serving as a store of value, a unit of account,
and a medium of exchange. The specific characteristic of what constitutes money is contingent
upon the complexity of society and can include factors such as portability, divisibility, and
durability, etc. (Frasser & Guzman, 2020)". Digital money can be analyzed from both a functional
and characteristic perspective, with a focus on the difficulties in implementing digital money
within the framework of current Jordanian laws and regulations. For instance, there is a recent
work that has been published on the characteristics of digital money from Maqasid al-Shari'ah
perspective, where the paper analyzes the relationship between FIVE simultaneous characteristics
of wealth and the cryptocurrency ecosystem, namely storable (iddikhar), desirable (marghab

), exchangeable (tadawul), measurable (migdar), and acquirable (muktasab). For more, you may
refer to the Table 1 (Akbar, 2022)2.

The discussion may delve deeper into the feasibility of the Jordanian government's
implementation of digital money in the country's legislation. It may explore the challenges and
opportunities that come with the adoption of digital currencies and how they compare to
traditional fiat money. One of the key points that need to be addressed is the difference between
fiat money and crypto-commodities. Fiat money refers to the traditional physical currency issued
and backed by the government, while crypto-commodities are digital currencies that use
cryptography to secure and verify transactions. These digital currencies are decentralized,
meaning they are not backed by any government or central authority.

It's important to differentiate these two types of currency before reaching a conclusion on the
feasibility of implementing digital money in the Jordanian legislation. The discussion need to
arrange and assess the various factors, such as security, stability, and adoption, that contribute to
the success or failure of digital currencies. The discussion also need to evaluate the potential risks
and benefits of using digital currencies in the country. For example, the use of digital currencies
may increase the speed and efficiency of transactions and reduce the cost of transactions, but it
may also bring about security risks such as hacking and fraud.

Conclusion

Ultimately, the paper must reach a conclusion on whether digital currencies can be considered as
traditional money and whether the Jordanian government should implement the use of digital
money in the country's legislation. The conclusion should be based on a thorough and balanced
analysis of the differences between fiat money and crypto-commodities and a careful evaluation
of the potential risks and benefits of digital currencies.

Additionally, the sub-level headings in a research article are not properly organized and this is
causing some disorders. To clarify and make the content more understandable, the authors
should arrange the sub-headings in a standard format such as Introduction, Literature Review,
Methods, Discussions, Conclusion, etc. The Discussion section should be the longest part of the
article as it highlights the main findings and results of the research. It is recommended that the
paper follow a formal academic writing style to ensure that the work is of high quality and meets
the standards of academic publishing.
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I confirm that I have read this submission and believe that I have an appropriate level of
expertise to confirm that it is of an acceptable scientific standard, however I have
significant reservations, as outlined above.

Nasir Albalawee

We thank the reviewer for his insightful comments on our manuscript titled "Islamic legal
perspectives on digital currencies and how they apply to Jordanian Legislation." His
feedback has been instrumental in refining our work and enhancing its overall quality.
Below, we address each of the reviewer' comments and provide our responses:

Reviewer 1 Comments

Reviewer Comment: In the literature, the authors must emphasize that the functions and
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characteristics of money are distinct and not synonymous.

Response: “Within the realm of scholarly discourse about monetary systems, it is crucial to
emphasize the inherent lack of interchangeability in the functions and qualities of money.
These two dimensions encompass distinct facets that, together, influence the function of
money in an economy. Throughout human history, various types of currency have emerged,
each with its own unique characteristics. However, despite these differences, the
fundamental functions of money have remained relatively consistent. These functions
include facilitating the exchange of goods and services, acting as a store of value through
time, and serving as a standardized unit of measurement for financial transactions. The
characteristics ascribed to money have a complex nature, frequently shaped by the level of
sophistication of the cultural structure within which it functions. Within this particular
setting, the examination of digital currency becomes increasingly significant as this
discussion delves into the domains of both practical and inherent perspectives. The present
investigation sheds light on the complex difficulties of integrating digital money into
Jordan's legal system. This endeavor necessitates thoroughly assessing its compatibility
with conventional monetary functions and characteristics (Fraser & Guzman, 2020)".
Through further exploration, a comprehensive comprehension of the concurrent attributes
of wealth, namely iddikhr, marghb, tadwul, miqdr, and equitability, illuminates the
enigmatic intricacies of the cryptocurrency domain. Significantly, recent academic inquiries
have delved into the attributes of digital currency from the perspective of Maqasid al-
Shari'ah, mainly focusing on the idea of muktasab. This scholarly investigation skillfully
examines the intricate relationship between the fundamental attributes of wealth and the
constantly shifting landscape of cryptocurrencies. Table 1 presents a comprehensive
overview of the synergies and differentiations discussed in the insights, offering a visual
synthesis of the information (Akbar, 2022)2.

Fundamentally, recognizing the nuanced distinction between the uses and properties of
money is a fundamental aspect of the ongoing discourse. The transformation of currency
over time is readily apparent. However, its fundamental roles of enabling transactions,
maintaining value, and establishing a uniform measuring system continue to be the
foundation of its nature. In the current financial environment, the emergence of digital
currency has garnered significant attention and warrants careful analysis. This examination
requires a comprehensive analysis that considers both the functional alignment and the
symbiotic link between inspection and the complex aspects of wealth. The current
discussion concerns the potential integration of digital currency into Jordan's legal system,
highlighting the significant impact it may have on restructuring the country's economic
landscape.

Comment: The discussion may delve deeper into the feasibility of the Jordanian
government's implementation of digital money in the country's legislation. It may explore
the challenges and opportunities that come with the adoption of digital currencies and how
they compare to traditional fiat money. One of the key points that need to be addressed is
the difference between fiat money and crypto-commodities. Fiat money refers to the
traditional physical currency issued and backed by the government, while crypto-
commodities are digital currencies that use cryptography to secure and verify transactions.
These digital currencies are decentralized, meaning they are not backed by any government
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or central authority.

It's important to differentiate these two types of currency before reaching a conclusion on
the feasibility of implementing digital money in the Jordanian legislation. The discussion
need to arrange and assess the various factors, such as security, stability, and adoption,
that contribute to the success or failure of digital currencies. The discussion also need to
evaluate the potential risks and benefits of using digital currencies in the country. For
example, the use of digital currencies may increase the speed and efficiency of transactions
and reduce the cost of transactions, but it may also bring about security risks such as
hacking and fraud.

Response: Thank you for highlighting this point. We agree that a more comprehensive
distinction between digital currencies and traditional fiat money is essential. In the revised
manuscript, we have expanded the discussion section comparing these two forms of
currency, elucidating their underlying characteristics, mechanisms, and regulatory
implications.

“The Feasibility of Implementing Digital Money in Jordanian Legislation

This study thoroughly examined the viability of incorporating digital currency into the legal
structure of Jordan. The present investigation examined the complex terrain of digital
currency adoption, comparing and contrasting the obstacles and prospects concerning
conventional fiat money.

One crucial aspect of this study is distinguishing between fiat currency and crypto-
commodities. Crypto-commodities refer to digital currencies that employ cryptographic
techniques to ensure secure transactions, distinguishing them from fiat money,
representing traditional physical cash regulated by governmental authorities. A notable
distinction arises in the context of crypto-commodities, characterized by their intrinsic
decentralization, which results in their lack of direct support from governmental or central
authorities.

The research rigorously examined multiple variables to evaluate the viability of integrating
digital currency into the legal framework of Jordan. The abovementioned elements
addressed in this study include security, stability, adoption rates, and broader societal
ramifications. The study sought to clarify the potential for seamless integration of digital
currencies within Jordan's economic and legal framework through a comprehensive
examination of these components.

A crucial aspect of this investigation entailed thoroughly assessing the potential advantages
and disadvantages associated with using digital currency. Although digital currency has the
potential to enhance transaction speed and reduce expenses, it is crucial to acknowledge
the associated vulnerabilities it may create, specifically concerning security issues. The
report acknowledges the potential dangers associated with cybersecurity threats, hacking
incidents, and fraudulent activities that may develop due to utilizing digital currencies.
Additionally, the study explored the possible ramifications of implementing digital
currencies on Jordan's economic trajectory. Proponents said the digital currency could
potentially augment financial accessibility and inclusivity, particularly among marginalized
people. However, these perceived advantages were carefully evaluated in light of concerns
regarding the potential disruption of the established financial system.

The researchers actively and passionately delved into these complex aspects, highlighting
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the importance of conducting a comprehensive and nuanced assessment of the adoption of
digital money in Jordan. The thorough comprehension of the complex dynamics that
underlie digital currencies is crucial, as it highlights the investigation of difficulties,
opportunities, and broader ramifications. Conducting a comprehensive analysis is crucial
before formulating definitive judgments regarding incorporating digital currency into the
legislative framework of Jordan.”

Comment: Ultimately, the paper must reach a conclusion on whether digital currencies can
be considered as traditional money and whether the Jordanian government should
implement the use of digital money in the country's legislation. The conclusion should be
based on a thorough and balanced analysis of the differences between fiat money and
crypto-commodities and a careful evaluation of the potential risks and benefits of digital
currencies.

Response:

“In conclusion, this paper's detailed research sheds light on the complex landscape
pertaining to the incorporation of digital currencies inside the legislative framework of
Jordan. A comprehensive understanding of the contrasting characteristics of fiat currency
and crypto-commaodities, along with a careful assessment of the associated advantages and
disadvantages, leads to a well-rounded viewpoint. Digital currencies have some
advantageous characteristics, including enhanced transaction efficiency and increased
financial inclusion. However, it is important to acknowledge that they also possess inherent
risks, particularly in the realm of security. The fundamental differentiation between these
digital entities and conventional fiat money resides in their decentralized nature, which
lacks direct official support. Upon thorough examination, it becomes apparent that digital
currencies, despite their potential for transformation, exhibit notable distinctions from
traditional monetary systems. The implementation of utilization strategies by the Jordanian
government requires a careful and thoughtful approach that takes into account various
complexities, while also being in line with the country's economic, social, and security
priorities.”

Comment: Additionally, the sub-level headings in a research article are not properly
organized and this is causing some disorders. To clarify and make the content more
understandable, the authors should arrange the sub-headings in a standard format such as
Introduction, Literature Review, Methods, Discussions, Conclusion, etc. The Discussion
section should be the longest part of the article as it highlights the main findings and
results of the research. It is recommended that the paper follow a formal academic writing
style to ensure that the work is of high quality and meets the standards of academic
publishing.

Response:
“The structure of the paper has been revised to align with the specifications outlined in the
aforementioned feedback.”

1. Frasser C, Guzman G: What do we call money? An appraisal of the money or non-money
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