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Abstract

Aberrant activation of the JAK-STAT pathway has been implicated in many human cancers. It
has widely been assumed that the effects of STAT activation are mediated by direct transcriptional
induction of STAT target genes. However, recent findings in Drosophila have identified a non-
canonical mode of JAK-STAT signaling, which directly controls heterochromatin stability. This
indicates that the JAK-STAT pathway also controls cellular epigenetic status, which affects
expression of genes beyond those under direct STAT transcriptional control. Given the
evolutionary conservation of the canonical pathway among different species, the non-canonical
mode of JAK-STAT signaling might also operate in vertebrates. In this review, canonical versus
non-canonical JAK-STAT signaling and the implications for gene regulation and cancer
formation are discussed.

Introduction: a new twist to an old pathway

The Janus kinase (JAK)-signal transducer and activator of transcription (STAT) pathway
was originally identified as an intracellular signaling pathway mediating cytokine signals in
mammals [1-4]. Since its discovery in the early 1990s, much research has been done to
decipher the functions of JAK-STAT signaling in animals and the mechanisms by which the
activity of this pathway is regulated. Accumulating evidence indicates that dysregulation of
the JAK-STAT pathway causes human diseases and cancers [5,6]. Studies of knockout mice
have defined essential non-redundant physiological or developmental roles for each family
member of mammalian STAT proteins [7]. However, despite the remarkable progress in
understanding the JAK-STAT pathway, the precise molecular mechanisms by which JAK-
STAT signaling functions during normal development and in pathogenesis remain
incompletely understood.

Studies in the genetic model organism Drosophila melanogaster have been informative with
regard to the mechanisms and functions of JAK-STAT signaling. The Drosophila genome
contains single copies of the JAK and STAT genes, which constitute a canonical JAK—
STAT pathway (Figure 1). The presence of single-copy genes simplifies interpretation of
gene function based on gain- or loss-of-function mutations. Using Drosophila genetics, it
has recently been demonstrated that the JAK-STAT pathway can engage in a hon-canonical
mode of signaling, which affects cellular epigenetic status by globally modulating
heterochromatin stability [8,9]. Changes in the chromatin barrier to transcription-factor
binding potentiate gene expression. Heterochromatin formation and remodeling are
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important for many cellular processes such as gene silencing, chromosomal packaging and
segregation during mitosis, genome stability and cell differentiation [10-12], and these
processes are all affected by JAK or STAT mutations [8,9] (S.-J. Yan et al., unpublished).
This novel function of JAK-STAT signaling might lead to new mechanistic insight into the
molecular process of tumor-igenesis that is induced by STAT over-activation. Here,
canonical versus non-canonical JAK-STAT signaling is discussed, with the focus being on
the latter.

The canonical JAK-STAT pathway

There are seven STAT proteins (STAT1-4, 5A, 5B and 6) and four JAK kinases [JAK1-3
and tyrosine kinase 2 (TYK2)] in mammals. In the canonical mode of JAK-STAT signaling
(Figure 1), activation of the pathway is initiated by binding of a peptide ligand (e.g. a
cytokine) to transmembrane receptors. This leads to receptor dimerization and cross-
activation of receptor-associated JAK kinases, which in turn phosphorylate tyrosine residues
in the cytoplasmic tail of the receptor. These phospho-tyrosine residues function as docking
sites for latent cytoplasmic STAT proteins, which are then phosphorylated by JAK on a
crucial C-terminal tyrosine residue around the 700-amino-acid position. Phosphorylated
STAT proteins dimerize via Src-homology 2 (SH2)-domain—phospho-tyrosine interactions
and translocate to the nucleus, where they function as transcriptional activators, inducing
expression of target genes [1,2].

Among the genes known to be regulated by mammalian STAT proteins are those encoding
cell-survival factors, such as the B-cell lymphoma 2 (Bcl-2) family of proteins, those
involved in cell proliferation, such as cyclin D1 and myc, and those implicated in
angiogenesis or metastasis, such as vascular endothelial growth factor [5,6]. Conceivably,
upregulation of genes that are important for cell proliferation and/or survival would promote
cancer formation. Thus, it has been assumed that upregulation of these genes mediates the
effects of STAT activation on cell behavior, which promotes cancer formation.

Genes regulated by the mammalian JAK-STAT pathway also include positive and negative
regulators that modulate the magnitude and/or duration of signaling [2,13,14]. Activated
STAT proteins drive their own expression, forming a positive-feedback loop or
compensating for activation-induced STAT degradation. Several negative regulators of the
pathway have been identified that are believed to be responsible for ‘turning off’ JAK-
STAT signaling after activation. These include protein inhibitor of activated STAT (PIAS),
suppressor of cytokine signaling (SOSC) and protein tyrosine phosphatases (PTPs)
[2,13,14].

The Drosophila JAK-STAT pathway

The Drosophila genome contains a single JAK (Hopscotch or Hop) and a single STAT
(STATO92E) protein, which are most homologous to JAK2 and STATS5, respectively [15,16].
Other components of this pathway identified by genetic studies in Drosophila include the
secreted protein ligand Unpaired (Upd) [17], two Upd-related peptides, named Upd2 and
Upd3 [18,19], and a transmembrane receptor (Domeless or Dom) [20,21], which are
functionally similar to the mammalian cytokines and cytokine receptors upstream of JAK
and STAT. In addition, as with the mammalian JAK-STAT pathway, the Drosophila
pathway is autoregulatory by inducing positive and negative regulators [14]. As a positive
regulator, STATO2E itself is transcriptionally induced by JAK-STAT signaling [22],
similarly to mammalian STATS [2]. Some negative regulators of JAK-STAT signaling have
been identified, including a PIAS [dPIAS or Su(var)2-10] [23], a SOCS (SOSC36E) [24-26]
and a protein phosphatase PTP61F (a homolog of human phospo-Tyr phosphatase B1)
[27,28]. Among these, at least SOCS36E and PTP61F are transcriptionally induced by
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STAT and then inhibit Hop and STAT92E activity by either hindering phosphorylation or
by dephosphorylation [24-27].

Based on genetic and biochemical studies, the core components of the fly JAK-STAT
pathway seem to function in a single linear manner that is typical of canonical JAK-STAT
signaling (Figure 1). For example, after the finding that hop encodes a JAK kinase,
STAT92E and Upd were genetically identified because their mutants exhibit the
characteristic ‘hopscotch’ phenotypes — the larval cuticle is missing a few ventral denticle
bands [15,17]. The fly pathway also shares biological functions with its mammalian
counterpart, including regulating cell proliferation, differentiation, survival and migration
[14,29]. The specific developmental processes that require JAK-STAT signaling in
Drosophila include male-germline stem-cell maintenance [30,31], germ-cell function and
migration [32,33], cell movement [34-36], hematopoiesis [37-39], immune responses
[18,40,41], morphogenesis and patterning [42-45], imaginal tissue differentiation and
proliferation [46-48] amongst others [14,26,29].

A Drosophila hematopoietic-tumor model: role of JAK-STAT

Studies of the Drosophila JAK-STAT pathway contributed to development of the initial
hypothesis that human leukemia might be caused by JAK-STAT over-activation
[37,38,49,50]. The Tumorous-lethal (Tum-I) mutation was first described in 1981 as causing
a leukemia-like blood-cell over-proliferation. Tum-I turned out to be an allele of hop that
encodes a temperature-sensitive hyper-active JAK kinase owing to a G341E substitution
located in the N-terminal third of the protein, which is, presumably, a regulatory region
[37,49]. Similarly to human leukemias, hop™™! causes over-proliferation and clonal
expansion of particular blood-cell types (plasmatocytes and lamellocytes; for a review of
Drosophila-blood-cell development see Refs [51,52]) in heterozygous animals [37,39,49]
(Figure 2). The hop™M! mutation is associated with reduced animal viability and over-
proliferation of blood cells that results in a high incidence of hematopoietic tumors, which
are manifested as melanotic masses of aggregated blood cells in the larval or adult body
cavity [37,38]. The idea that activating mutations in human JAK kinases would cause blood
malignancies was later confirmed by the occurrences of the translocation-ets-leukemia
(TEL)-JAK?2 fusion oncoprotein and, more recently, the JAK2 VV617F mutation in human
leukemias [53-55].

JAK activation globally counteracts heterochromatin formation

Using the Drosophila hopT™! hematopoietic-tumor model, genetic screens have been
undertaken to identify genes important for tumor formation induced by over-activation of
the JAK-STAT pathway [8,56]. A screen for suppressors of hopT™-associated animal
lethality has identified a gain-of-function mutant Killer-of-prune (K-pn) allele of abnormal
wing discs (awd), which encodes the Drosophila homolog of human-metastasis suppressor
nm23-H1, a nucleoside diphosphate kinase [56]. The K-pn mutation exhibits no phenotype
by itself, but causes lethality to the viable prune (pn) homozygous flies. A more recent
screen for enhancers and suppressors of hop™™! blood-tumor phenotype identified many
predicted genes, including a loss-of-function mutation of awd as an enhancer of hopTum-!
[8]. However, this screen also identified, unexpectedly, many modifier genes with
chromatin-modifying functions. Among these are major heterochromatin components such
as heterochromatin protein 1 (HP1), Su(var)3-9 (a histone methyltransferase) and Rpd3 (a
histone deacetylase), and proteins that are important for heterochromatin formation such as
RNA interference (RNAIi) components Spn-E and Piwi [57]. These results indicate that
heterochromatin formation normally antagonizes JAK-activation-induced hematopoietic
tumorigenesis.
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How does heterochromatin influence JAK-activation-induced tumorigenesis? Studies have
shown that the heterochromatin-associated proteins do not modulate JAK-STAT signaling
activity — they do not affect transcription of a STAT target reporter gene — but, rather
conversely, it seems that JAK over-activation globally disrupts heterochromatin to cause
blood-tumor formation [8]. Heterochromatin levels can be sensitively measured by position-
effect variegation (PEV) (Box 1) and many heterochromatin components, including HP1
and Su(var)3-9, were initially isolated as dominant suppressor of variegation [Su(var)]
mutations in Drosophila [10]. JAK gain- and loss-of-function mutations suppress and
enhance, respectively, PEV at multiple independent chromosomal loci. Moreover, changes
in levels of heterochromatin are also readily detectable in JAK gain- or loss-of-function
mutant backgrounds by immunostaining with anti-HP1 or anti-histone H3 lys9 methylation
(H3mKO9) antibodies and by western blotting of total protein extracts [8].

Box 1

Position-effect variegation as a sensitive measurement of heterochromatin levels
Position-effect variegation was first described as a Drosophila mutant by Nobel laureate
Hermann Muller in 1938. By treating wild-type flies with X-ray, Muller found a mutant,
which he named w™* (white-mottled-4), in which the eye color was variegated (showing
a red and white mosaic color). The red-eye pigmentation of wild-type Drosophila
depends on expression levels of the white gene (w), which is located in euchromatin on
the X chromosome. In the w™ mutant, apparently, the white gene is expressed in some
eye cells, but not in others. It was found that an X-ray induced inversion in the X
chromosome caused the white gene to translocate next to pericentric heterochromatin.
Owing to the loss of ‘heterochromatin boundary element’, heterochromatin formation
during early development becomes metastable, resulting in mitotically heritable ‘on/off’
w* expression patterns in the differentiated eye.

The overall w* expression level (and red-eye pigmentation) in w™ or other variegated
mutant flies is inversely related to the level of heterochromatin. Indeed, genetic screens
for mutations that suppress position-effect variegation have isolated >50 suppressors of
variegation [Su(var)] mutations. Among the few Su(var) genes identified include those
encoding integral heterochromatin components; for example, Su(var)205 encodes HP1
and Su(var)3-9 encodes a histone H3 lys9-specific histone methyltransferase (HMT)
[10].

Consistent with the finding that JAK over-activation globally counteracts heterochromatin
formation, a mutation of the negative regulator of JAK-STAT signaling, dPIAS, was
originally isolated as Su(var)2-10, based on its ability to cause decreases in heterochromatin
and, hence, to suppress PEV [58]. Further studies have shown that Su(var)2-10 is localized
in the nucleus and regulates chromosome structure and function [59]. The PIAS family of
proteins possesses small ubiquitin-related modifier (SUMO) E3-ligase activity [60].
Precisely how PIAS regulates chromosome structure and whether this is mediated by its
ability to modulate STAT function remains unclear.

Furthermore, heterochromatin levels not only affect JAK-activation-induced hematopoietic
tumorigenesis, but also significantly influence JAK-activation-induced cell over-
proliferation during eye development [8]. Taken together, these results indicate that JAK
over-activation globally disrupts heterochromatin, which would enable expression of genes
not necessarily under direct STAT transcriptional regulation — a new mode of JAK signaling
[61].
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Unphosphorylated STAT stabilizes heterochromatin by binding to HP1

Given that STAT mediates JAK function in the canonical JAK-STAT pathway, the
observation that Hop activation induces heterochromatin disruption raised the question of
whether this effect is mediated by STAT92E. If STAT92E were required to positively
mediate Hop function in this regard, reducing STAT92E levels would cause increased
heterochromatin, just as reducing Hop levels causes increases in heterochromatin [8].
However, it was found that reducing Stat92E* dosage had the opposite effect and strongly
suppressed PEV [9]. The fact that loss of STAT92E had the same effect as Hop over-
activation on PEV indicates that the effects of JAK-STAT signaling on heterochromatin do
not occur simply via transcriptional regulation, at least, not via the canonical JAK-STAT
pathway.

Further biochemical studies have shown that overexpression of Stat92E™ results in higher
levels of heterochromatin (judging by increased H3mK?9 and HP1 accumulation) and that, in
Stat92E ~/~ cells, heterochromatin levels were much reduced [9]. Chromatin
immunoprecipitation (ChIP) studies indicate that Stat92E RNAI knockdown reduced the
association of HP1 with heterochromatin sequences [9]. Taken together, these results
indicate that Stat92E is essential for HP1 localization and heterochromatin stability.

Because JAK activates STAT in the canonical JAK-STAT pathway [1,2], the observation
that altering Stat92E levels has the opposite effects to hop gain- or loss-of-function on
heterochromatin formation seems contradictory. However, a resolution to this paradox has
been provided by the following findings.

First, Stat92E is found to be co-localized with HP1 in the nucleus in unstimulated
Drosophila cells [9], in contrast to the notion that latent STAT proteins reside in the
cytoplasm [1,2]. Moreover, Stat92E co-localization with HP1 in heterochromatic regions
was also detected in S2 cells by ChIP or for a Stat92E—green fluorescent protein (GFP)
transgene [9], demonstrating that at least a proportion of nuclear localized Stat92E was
situated on heterochromatin. Staining of squashed polytene chromosomes from wild-type
salivary glands indicated that Stat92E and HP1 co-localize in several regions of
heterochromatin, including the chromocenter (in which the centromeres of polytene
chromosomes attach to each other) and telomeres [9]. In contrast to the distribution of total
Stat92E (which is detected by anti-Stat92E), phosphorylated Stat92E (which is detected by a
phosphospecific antibody) is, more or less, uniformly distributed in the nucleus and does not
co-localize with HP1 or heterochromatin [9]. These results indicate that some of the
‘inactive’ or unphosphorylated form of Stat92E, but not of phosphorylated Stat92E, is
normally localized in the nucleus on heterochromatin.

Second, consistent with the co-localization results, Stat92E and HP1 physically interact.
Stat92E contains a perfect and an imperfect HP1-binding sequence motif, Pro-Xaa-Val-Xaa-
Leu [62]. Mutating both sites abolished Stat92E-HP1 interactions, indicating that either of
the two sites might be sufficient to mediate Stat92E binding to HP1. Moreover, co-
immunoprecipitation of Stat92E and HP1 decreases when levels of Stat92E phosphorylation
increases (i.e. in hop™™!+ embryos or when Hop was overexpressed). This indicates that
phosphorylation disrupts the association between Stat92E and HP1.

Third, examination of Stat92E—-GFP and HP1 localization in ex vivo cultured salivary glands
at different time points after the stimulation of Stat92E phosphorylation indicates that
unphosphorylated Stat92E is associated with heterochromatin and that phosphorylation
causes Stat92E dispersal and translocation to euchromatic regions, where it presumably
binds to cognate promoters [9]. This result was corroborated by ChIP assays [9].
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Finally, Stat92E phosphorylation-induced HP1 dispersal is not affected by blocking protein
synthesis with cycloheximide (CHX) [9], indicating that STAT -activation-induced
heterochromatin destabilization does not require new protein synthesis and, thus, cannot be
mediated by induction of Stat92E transcriptional targets, including Stat92E itself.

Taken together, these results indicate that unphosphorylated Stat92E normally stabilizes
HP1 localization and that activation of Stat92E by phosphorylation causes Stat92E dispersal
from heterochromatin, thereby leading to HP1 displacement and heterochromatin
destruction in a transcription-independent manner.

Non-canonical JAK-STAT signaling

Studies in Drosophila have demonstrated a non-canonical mode of JAK-STAT signaling
[8,9] (Figure 3). In contrast to the canonical mode of signaling, in which the latent STAT
protein is localized in the cytoplasm, in the non-canonical mode, a portion of the
unphosphorylated-STAT pool is localized in the nucleus on heterochromatin in association
with HP1. The heterochromatin-associated unphosphorylated STAT is essential for
maintaining HP1 localization and heterochromatin stability. Activation of STAT by
phosphorylation causes STAT dispersal from heterochromatin, which in turn leads to HP1
displacement and heterochromatin destabilization. This process apparently does not require
induction of STAT transcriptional target genes [9].

Consistent with the findings in Drosophila, a predominantly nuclear localization of
unphosphorylated mammalian-STAT proteins (STAT3 and STAT5A) has also been reported
[63-66], although their subnuclear localization relative to heterochromatin has not been
determined. Moreover, it has been reported that unphosphorylated STAT proteins are
constantly shuttling between cytoplasmic and nuclear compartments [63-65]. Furthermore,
unphosphorylated mammalian-STAT proteins have been shown to influence gene
transcription by mechanisms distinct from those used by phosphorylated STAT [67,68].

It remains to be determined whether JAK enters the nucleus to phosphorylate STAT, or
whether the redistribution of unphosphorylated nuclear STAT results from an altered
equilibrium between nuclear and cytoplasmic or phosphorylated and unphosphorylated
STAT proteins in response to JAK activation. Interestingly, JAK nuclear translocation has
previously been reported for mammalian JAK2 [69].

Does STAT activation always cause heterochromatin destabilization under physiological
conditions? This question is yet to be answered. The outcome of STAT activation might
depend on the intensity of activation signals. Perhaps low levels of JAK-STAT activation
sustain the expression of certain STAT target genes without affecting heterochromatin,
whereas high levels of JAK-STAT activation cause heterochromatin disruption, resulting in
global epigenetic changes in gene transcription.

Chromatin remodeling caused by JAK-STAT activation has been shown to occur in
mammalian cells. For instance, transcriptional induction of human major histocompatibility
complex (MHC) during immune response requires JAK-STAT signaling. It has been shown
that JAK-STAT activation triggers higher-order chromatin remodeling of the entire MHC
locus, resulting in chromosomal decondensation before transcriptional activation [70]. In
another example, it has been shown recently that JAK3-STATS5 activation causes chromatin
remodeling at the interferon-y locus during T-helper-cell differentiation [71]. These findings
indicate that non-canonical JAK-STAT signaling is present in mammals.
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Epigenetic gene regulation in development and disease

Currently, it is not known if the changes in chromatin structure and gene expression caused
by the non-canonical JAK-STAT pathway are transient or whether it can also induce
inheritable (epigenetic) changes. Epigenetic regulation of gene expression refers to stably
heritable repression or activation of gene expression via covalent modifications of DNA or
histones, without changing the DNA sequence of the gene [12,72,73]. Epigenetic regulation
has important roles at different stages of development, particularly during early embryonic
development in which totipotent stem cells give rise to different cell lineages [74,75].
Differentiation is associated with permanent activation and repression of subsets of genes by
stable histone or DNA modification.

There is increasing evidence that perturbation of epigenetic gene regulation has an important
role in many human diseases [76,77]. For instance, local hypermethylation of tumor-
suppressor genes and global hypomethylation of genomic DNA are both commonly found in
human cancers and can have a causal role in tumorigenesis [76,77]. Histone modifications
represent another type of epigenetic gene regulation. For instance, methylation of histone H3
at lysine 9 (H3mKQ9), catalyzed by histone methyltransferase Su(var)3-9 homologs, is
associated with gene silencing, heterochromatin formation, and cellular senescence. H3mK9
provides binding sites for HP1, a key component of heterochromatin, which in turn recruits
more Su(var)3-9 and associated proteins, thereby leading to heterochromatin assembly and
spreading [10]. However, acetylation of histones, which is catalyzed by histone
acetyltransferases (HATS), is associated with transcriptional activation [77]. Two well-
studied HATSs, p300 and CBP, function as co-factors for a large number of transcription
factors or oncoproteins, such as p53 and AP1. Recruitment of HATS results in chromatin
remodeling, thereby facilitating transcription [78]. Finally, non-canonical JAK-STAT
signaling regulates heterochromatin stability, resulting in altered histone H3 methylation
and/or chromatin remodeling [8,9,70,71].

Heterochromatin and tumor suppression

Heterochromatin, marked by histone H3 lys9 methylation (H3mK9), consists of highly
condensed chromatin. Constitutive heterochromatin remains condensed throughout the cell
cycle and is typically found in pericentromeric and telomeric regions of chromosomes.
Facultative heterochromatin, however, represents chromosomal regions that can assume
euchromatic or heterochromatic properties depending on the cellular context [10,11].
Heterochromatin, especially constitutive heterochromatin, has, until recently, been regarded
as stable and static. However, studies of the exchange rate of HP1 indicate that constitutive
heterochromatin can be quite dynamic and accessible, and is subject to remodeling by
regulatory factors [79,80].

Heterochromatin formation has been implicated in tumor suppression [81,82].
Heterochromatin is associated with silencing of many oncogene-regulated promoters in
quiescent cells [82]. Global disruption of heterochromatin conceivably enables de-repression
of many ‘oncogenes’ and their targets. Indeed, the tumor suppressor Rb promotes
heterochromatin formation at certain proto-oncogene promoters by recruiting HP1 [81,83].
By contrast, the oncoprotein Myc prevents heterochromatin formation by globally
maintaining active chromatin structures [84]. Moreover, increased heterochromatin is a
hallmark of cellular senescence, which functions as a barrier to cell proliferation and to
oncogene-induced tumor formation in mammals [85,86]. In accordance with these data, in
Drosophila, heterochromatin formation counteracts JAK-STAT activation-induced tumor
formation and loss of heterochromatin promotes tumorigenesis [8]. Consistent with these
results, in mammalian models, loss of heterochromatin or H3mK9 resulting either from loss
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of the key heterochromatin component HP1 or the Suv39h1 methyltransferase promotes
cancer formation and/or progression [85,87,88]. These observations support the idea that
heterochromatin is important for tumor suppression. It remains to be determined whether
JAK-STAT over-activation disrupts heterochromatin to cause human leukemias.

Concluding remarks

Cell—cell communication via signal-transduction pathways has essential roles both in normal
animal development and in physiological responses to the environment. Dysfunctional cell-
cell communication, such as aberrant activation or inactivation of signal-transduction
pathways, invariably causes diseases and cancers. Indeed, constitutive activation of STAT
proteins, especially STAT3 and STATS, has been detected in a variety of human cancers
[5,6]. Furthermore, various oncoproteins have been shown to directly cause STAT activation
[89,90]. These include the leukemogenic fusion oncoprotein tyrosine kinases such as
breakpoint cluster region (Bcr)-Abelson (Abl), TEL-JAK?2 and TEL-platelet-derived
growth-factor-f receptor. Thus, it has been postulated that aberrant STAT activation might
have a central role in cancer development. Whether heterochromatin disruption underlies
any of these oncogenic events is yet to be determined but, in light of the recent studies in
Drosophila, controlling heterochromatin stability by signaling pathways such as the JAK-
STAT pathway could represent a new paradigm for understanding cancer development. A
testable hypothesis is that heterochromatin formation constitutes a tumor suppression
mechanism, and that heterochromatin destabilization is a crucial change in global chromatin
structure that promotes oncogene-induced tumorigenesis.
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Figure 1.

Canonical JAK-STAT signaling. A simplified schematic representation of the Drosophila
JAK-STAT pathway, which is typical of the canonical JAK-STAT pathway, in which
unphosphorylated STAT resides in the cytoplasm. JAK activates STAT by phosphorylation,
leading to nuclear translocation of dimerized phospho-STAT, which functions as a
transcription factor. Names of the Drosophila homologs are in parentheses.
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Figure 2.

Drosophila hemocyte development and blood-tumor formation. (a) The circulating
hemocytes in the larval hemolymph (blood) consist of small crystal cells, intermediate
phagocytic plasmatocytes and large, terminally differentiated phagocytic lamellocytes that
are derived from a common stem cell or progenitor [51,52]. (b) The JAK-activating
mutation hop™™! causes overproliferation of plasmatocytes and lamellocytes, resulting in
their aggregation and formation of melanotic tumors. (c,d) Micrographs show samples of
larval blood from wild-type (c) and a hop™ ™+ (d) larva. Note the presence of large flat
cells (lamellocytes) in (d). (e,f) Examples of melanotic tumors (arrows), which are visible
without staining, in hop™™* larvae (e) and adult flies (f).
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Figure 3.

Non-canonical JAK-STAT signaling. In the non-canonical mode of JAK-STAT signaling,
unphosphorylated STAT is localized on heterochromatin in association with HP1 in the
nucleus. Increasing STAT phosphorylation (by JAK or other tyrosine kinases) reduces the
amount of unphosphorylated STAT localized on heterochromatin. This, in turn, leads to HP1
displacement from heterochromatin and heterochromatin instability. Dispersed phospho-
STAT binds to cognitive sites in euchromatin to induce target-gene expression. Genes
originally localized in heterochromatin are now accessible to STAT or other transcription
factors.
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