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Medicare Part D’s Effects on Drug
Utilization and Out-of-Pocket Costs: A
Systematic Review

Young Joo Park and Erika G. Martin

Objective. To update a past systematic review on whether Medicare Part D changed
drug utilization and out-of-pocket (OOP) costs overall and within subpopulations, and
to identify evidence gaps.

Data Sources/Study Setting. Published and gray literature from 2010 to 2015 meet-
ing prespecified screening criteria, including having a comparison group, and utiliza-
tion or OOP cost outcomes.

Study Design. We conducted a systematic literature review with a quality assessment.
Data Collection/Extraction Methods. For each study, we extracted information on
study design, data sources, analytic methods, outcomes, and limitations. Because outcome
measures vary across studies, we did a qualitative synthesis rather than meta-analysis.
Principal Findings. Sixty-five studies met screening criteria. Overall, Medicare Part
D enrollees have increased drug utilization and decreased OOP costs, but coverage
gaps limit the program’s impact. Beneficiaries whose insurance becomes more gener-
ous after enrollment had disproportionately increased drug utilization and decreased
OQP costs. Outcomes among dual-eligibles were mixed.

Conclusions. There is strong evidence on how Medicare Part D and the donut hole
coverage gap affect utilization and OOP costs, but weak evidence on how effects vary
among dual-eligibles or across diseases. Findings suggest that the Affordable Care Act’s
provisions to expand coverage and reduce the donut hole should improve patient out-
comes.

Key Words. Medicare Part D, drug utilization, out-of-pocket costs, coverage gap,
systematic review

The Medicare Part D prescription drug program, implemented in 2006, aimed
to increase drug utilization and lower Medicare and Medicaid participants’ out-
of-pocket (OOP) prescription drug costs, thereby improving access (Oliver,
Lee, and Lipton 2004). However, a major limitation is the “donut hole” cover-
age gap, in which beneficiaries pay all annual expenses between $3,310 and
$4,850 in 2016. Additionally, dual-eligibles may face more stringent formularies
during the transition from Medicaid to privately administered prescription drug
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plans and complicated coordination of benefits between Medicare, Medicaid,
and Part D plans (The Henry J. Kaiser Family Foundation 2006). A previous
2010 systematic review found that Medicare Part D increased drug utilization
and decreased OOP costs; but the donut hole unfavorably impacted drug uti-
lization, medication adherence, and OOP costs (Polinski et al. 2010). There
were no observed changes in dual-eligibles’ behaviors, whereas vulnerable pop-
ulations such as those with HIV or mental illness experienced difficulties during
the transition period. A major limitation of this previous review is the short time
frame. Since Medicare Part D was implemented in January 2006, researchers
were unable to evaluate long-term policy effects, including the donut hole. Sec-
ond, existing studies did not specify the impact on dual-eligibles. We updated
the previous systematic review (Polinski et al. 2010), focusing on long-term
impacts and heterogeneous effects on subpopulations including dual enrollees
and with different health conditions.

METHODS

We followed the Institute of Medicine’s systematic review guidelines (Institute
of Medicine 2011). Notable differences were one reviewer (YP) doing the
extraction, with ongoing discussion with EGM about screening and extrac-
tion; these adaptations follow the updated guidance from the Patient-Centered
Outcomes Research Institute (PCORI Methodology Committee 2013).

Search Strategy

A reference librarian was consulted on the bibliographic databases and search
terms. To minimize publication bias, both published and gray literature such
as conference papers, and working papers were searched via PubMed/MED-
LINE, EconLit/EBSCO, Social Services Abstracts/ProQuest, PAIS Interna-
tional/ProQuest, Business Source Complete/EBSCO, PsycINFO, Scopus,
Grey Literature Report by New York Academy of Medicine, the Kaiser Fam-
ily Foundation, and the National Bureau of Economic Research. We searched
for: (1) Medicare [Medicare], (2) Part D [Part D, prescription drug, drug
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benefi*], and (3) drug utilization or out-of-pocket costs [use, utilization*,
adherence*, non adherence*, compliance*, noncompliance*; cost*, spend-
ing*, expenditure*]. We combined three words, one per category (e.g., [Medi-
care] AND [Part D] AND [use]). The last access date was November 7, 2015.
Additional eligible studies were identified by hand searching of reference lists
from primary articles and relevant reviews.

Review Process. Studies were eligible if they met prespecified exclusion and
inclusion criteria. Exclusion criteria were intervention (non-Medicare Part D)
and non-U.S. setting. Inclusion criteria were time horizon (published after
2010), English language, original research (not review articles or commen-
taries), population (eligible for Medicare Part D), presence of a comparison
group, and outcomes (drug utilization or OOP costs). Eligibility was deter-
mined in two stages. First, titles, abstracts, and subject terms were screened for
the exclusion criteria. Second, full text was reviewed for inclusion criteria.
EndNote (version X7; Thomson Reuters, New York, NY, USA) was used to
manage citations and full-text articles, and inclusion and exclusion criteria
were tracked in Excel. Eligibility assessment was performed by YP and dis-
cussed with EGM.

Data Extraction

Study data were extracted by YP with results reviewed by EGM. The follow-
ing information was extracted: research question, study design (data years,
geographic location, population, treatment group, comparison group, time
period, data sources, number of observations, and data analysis method), drug
utilization, and OOP cost outcomes, and limitations. We did not do a meta-
analysis because outcome measures vary across studies: drug utilization out-
comes included pill-days per patient year, prescriptions per patient year, and
different measures of cost-related nonadherence. The studies also varied with
their comparison groups, time periods, health conditions, and analytic meth-
ods. For studies with similar outcomes, we qualitatively synthesize the findings
and report the range of effect sizes.

Quality Assessment

We used predefined criteria and a fixed coding guide (see Appendix SA2) to
systematically assess the risk of bias in each study. As the Institute of Medicine
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does not provide a universal checklist to evaluate bias (Institute of Medicine
2011), our rubric included bias common to observational studies (Szklo and
Nieto 2004; Higgins and Green 2008; Centre for Reviews and Dissemination
2009; Institute of Medicine 2011): comparability between intervention and
control groups, attrition, data collection and quality, measurement error, miss-
ing data, and reliability and validity of the outcome measures. This rubric was
pretested on five articles, and each reviewer subsequently scored articles on
each dimension and an overall score for the total risk of bias. Scores were com-
pared between reviewers, with discrepancies resolved through consensus.

RESULTS
Flow of Information

Following the protocol, 2,473 publications were initially identified. After
screening, 2,055 articles were removed following exclusion criteria and 353
additional articles were removed following inclusion criteria. Sixty-five stud-
ies were eligible for reviews (see Appendix SA3).

Description of Studies

There was more evidence for drug utilization (62 studies) than OOP costs (24
studies). Most publications have sample sizes below 50,000, and use claims or
survey data. More than half (40) of the articles are nationally representative,
using claims data from national pharmacy chains or insurance companies, or
nationally representative surveys.

Many observational studies used a nonequivalent control group design
with a variety of control groups: near-elderly, veterans aged 65 years or older,
or beneficiaries with low-income subsidies, or employer-sponsored coverage.
Other study designs included single group pre/post comparisons and statisti-
cal predictions.

Overall Impact of Medicare Part D on Drug Utilization

Studies consistently found that Medicare Part D increased drug utilization in
the general population across numerous outcomes, including medication per-
sistence, number of days with possession of at least 1 drug within a class (Nair
et al. 2010; Yala et al. 2014), annual prescription fills per person (Briesacher
et al. 2011; Liu et al. 2011; Kaestner and Nasreen 2012; Yala et al. 2014), drug
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access (Chen, Rizzo, and Ortega 2011; Urmie et al. 2011), and cost-related
behavior changes such as medication cessation, applying to pharmaceutical
assistance programs, and receiving free prescription samples (Urmie et al.
2011). Table 1 summarizes these findings.

The strongest effect sizes were for medication use. For example, Nair
et al. (2010) and Zimmer (2015) found a 17.5-20 percent increase in prescrip-
tions, Briesacher et al. (2011) estimated that annual prescription fills per per-
son increased from 1.8 to 3.4, and Kaestner and Nasreen (2012) observed a 30
percent increase in annual prescriptions. Increases were highest among bene-
ficiaries receiving low-income subsidies (Yala et al. 2014). There were smaller
effects for cost-related nonadherence. Urmie et al. (2011) observed that fewer
participants stopped taking prescriptions due to cost (from 8.9 to 7.6 percent),
applied for pharmaceutical manufacturer assistance (from 6.4 to 2.7 percent),
or had limited prescription access (from 23.0 to 18.6 percent); yet two studies
did not find statistically significant changes in delaying or foregoing prescrip-
tions (Chen, Rizzo, and Ortega 2011) or cost-related problems in accessing
prescription drugs (Chakravarty et al. 2015).

Preconditions such as insurance types, coverage, and spending led to dif-
ferential program impacts. Seniors newly gaining coverage or with improved
coverage experienced reduced cost-related nonadherence (Safran et al.
(2010): from 26.0 to 19.4 percent; Kennedy et al. (2011): from 22.1 to 14.3 per-
cent). However, those who transitioned from employer-based prescription
coverage to Part D plans with less generous coverage had increased cost-
related nonadherence (OR = 1.7) (Safran et al. 2010). Drug utilization
increased most among beneficiaries whose benefits become more generous:
seniors transitioning from generic-only to no-gap coverage had 106 more days
supply than those experiencing a coverage decrease (Ettner et al. 2011).
Higher users experienced disproportionate impacts: Those with the highest
pre—Part D OOP drug spending experienced a 4.0 percent relative increase in
drug utilization (Mott et al. 2010).

Although studies consistently found increased drug utilization among
the elderly, there were no observed pre/post-Part D differences between
nonelderly Medicare beneficiaries with disabilities and nonelderly individuals
ineligible for Medicare (incidence rate ratio = 0.877) (Nelson et al. 2014).

Impact of Medicare Part D on Specific Drug Utilization

Medicare Part D significantly increased drug utilization among patients taking
medications for heart disease (Donohue et al. 2010; Zhang et al. 2011),



Health Services Research 52:5 (October 2017)

HSR

7690

ponunuo;)

98eraa00 Snip

papuelq Surimboe Aimau asorpy

Suowre ()0£$-005$) suononpax

3sa8re] o) YyMm ‘81500 JOO U

suononpa juedyruSis pasuarradxe

sdnoi8 uSisop 1gouaq 1010 ¢(( 1red

—1s0d pauasiom aAey Aewr 9Se19A00

Snip asoym) dnoi§ souatejer

a1} 10§ sopyTuSet [BIALL) 1M
‘saSuryd JO ) 10§ SINSAI PIXI

sa[muadIad )6 pue

Q¢ oy ye Surpuads JO O paonpar

008$ Pue 081$ ym Surpuads

aurfaseq 1oYSTY Ym AUAISISU0d

sm018 109)0 ‘sarnyipuadxa

Snup wondusard JO O proyesnoy
Jo sa[muenb mof Je 9y [fewg

(10" > ¢ “(So[ ermyeu)

07°0— = ¢) 900 Arenue[soye
sormypuadxo Snip JOO ur osea1d (]

13k puodas ur (7181

~T'FIT IO %G6) senfea pjorpaxd

MO[aq 8F[ § e paurelsns pue

Gras
%¢,) dnoi§ uostredwos
a1 09 paredurod (/]
S ‘8°641) dsearour jsadre|
o) paousradxa Ajisorouad
Jgouaq ur mu:wEw\/OHQEm
JSOUI ) (IIM IS0}
tskep A[ddns pasearour

Ppey serrenyauq [V

(e8"=d
‘€0'0 = ¢) suondrrosaxd
SuroSa10j 10 Surkefop

ur o8ueyo JuedyruSisuy
Teak puodas oY) ur
(I'7-L73 1O %S6) STY 7€
pue ‘voneyusuraduur (p

L00%-6007 ‘(swreo
Aoewrreyd pue jusnedino
Juanedur ‘s19)unoous
[OTpaW ‘s3I S}yaUaq
Ppue JUSW][0IUd) BYRp
®>ﬁw.~uwﬁ~ﬁ:ﬁﬁ —U:.m mzwﬁwo

9007 Surpnpoxo

L00%-200% ‘(koaimg

[Pue 2amyrpuadxy
[eo1paTy]) £oAIng

£00G-7007 ‘(koamg
Mwﬁ.mnm whﬂuﬂvﬁwﬁﬂxm
[ev1paTy]) LoAng

(6£L°8%C = N) 6005 ut 9819400
UONEDIPIW PapURI] M dFejueApy
QIBDIPAJA] UI PI[[0IUS A[SNONUNUOD
219M OYM 3501 03 paredwod ‘Gz ur
a8e19A00 de§ A[uo-orouas (g) 10 ‘sdeo
INOYIM 2FBIIA0D UOTIEIIPIW PIPURIQ
(7) ‘sdeo am o8e19A00 HOTIEOIPITT
papueiq (1) :(m oSejueapy
QIBDIPSJA] UI PI[[OIUS A[SNONUNUOD

SO1B)S UIR)SOM § WIOTJ GO SILIRIOYIUIY
(arreg-sod £e7°T pue ( 1eg-o1d
65L7 =N)
soueInsut LIqesip ySnoIy) aIedIpajA
10§ 9[qIS1[0 9sotp) Surpn(oxa F9—()9 saSe
Ap1oppe-1eau (g) 07 paredwod ¢ ((] 1reg-
1sod (zp*g pue @ 1red-21d §£0°G1 = N)
G9< S[enpIAIpUL [[€ (7) pue (L~

69 soSe (1) :sfenprarput 9[qIS1[o-oIedIPIN

(6£0GT = N) S005-¥00 01 paredwiod
‘£00G-900 Sutmp (sa[qi1je-enp
Burpnpour) ¢9< SALIRYIUS] STLIIPIA

(110) Te 30 1oung

(1102)
Hwn—EO ﬁﬂd umﬁdﬂE@MEM

(110) 239110
pue ‘ozzryg ‘uay))

‘uonreyuaua[dur (] e 1o)ye reak Jre 10)ye 1eak 18Iy ) (86£8¢ =N)
ISIG UL (GZYI-T'E0T IO %S6) GT1$ ur (6511 1O %G6) 8T $002-0007 ‘(koang s9wo0no papdfoid oy paredwoo
paseaap uosiad 1ad s3s00 Aq posearour uosiad rod Areniouag juarmy) ££00%-9007 WO SIIA[OIUD

(d00) 193p0d-jo-mo renuuy sy uondrsard fenuuy 91e01paTN]) A9AINg 1 1req Suramp-Aunuruo)) (1107) T8 19 1oyoesaLg

vpwp upngiSuoy

Su021n() 1507 %«Smﬁ\??@ Sau0IN() UOVZIY[) Fna $224108' DIV uoyyngoq dpmys oY1)

$)500) 1920 -J0-IN() PUE UONEZI[N ) SNI(] U0 (] }eJ dIedIPIJA Jo 1oedu] [[eroa()

T oIqmL,



1691

Medicare Part D’s Effects on Drug Utilization and Out-of-Pocket Costs

Ppanuuo;)

1eaf yuaned
1ad suonduosaxd
s1ow (180" = ¢)
G0'G PoATOOaI (T 1ed
SurureS asorp ‘dnoil
uostredwoo ayy ur
saSueyo 2y 03 dATR[RY
@3
—€T IO %E6 LT = MO¥)
20ULIAYPRUOU PJE[D1
-)SOD PIA[OSI AARY O}
Apoy1] 210W1 parnsur Amau
{SOLIBIOYIUI( PAINSUL
Amau 105 (04671 01 175
woj) SUONONPaI 1s9)ea1d
oY) YIIM ‘SOLIBOUD]
[[& 10§ pauI>3p
— 9DUDIAYPLUOU PAJB[DI-ISO))
1eak xod

§1500 JOO 1°MO] (F£0° = 7)

98°641$ PeY ( 1ed SurureS
asoy)) ‘dnoi8 uostredurod

oy ut saSueyd oY) 01 SANE[IY

suondriosaid ur asearour
00 € YIM pajeroosse
o 98e19A00 Snup Sururen

90055007 ‘(£oAmg
[Pue aamyrpuadxry

[e91PaTN]) AoAIng

90036003
‘(Koamg Kreroyouag

JUDIINY) TBIIPITN]) £2AING

G005 SupnPX £005-600%

‘(Aoamg Arerogouag

juarImy) w.ﬁwvﬂﬁwzv %w\/.:—m

(S00°T = N) £9-6¢ paSe A[1ap[2
-1eau 0) pareduwod ‘GY< SALIEDAUQ
QIRDIPIIA] PAZI[RUONMIISUIUON]

(ce6‘g = N) @3e1900 uondrrsord
JNOYIM painsurun A[snonunuod

(7) pue 98erar0d uondrsard
SNONURUOD YIIM (T) S[enpIAIpUL

01 paredurod tg()()g ur 95e19A00

@ 1red paured ing ¢O(g ur 95e19A00

uondrosard payde[ oym parnsur A[maN

(6€9°2y = N) porad  1reg-axd

ur aouensur Snip uondisaxd noypm

Apropre 03 paredurod ‘ouemsur Snip

uondrosaxd (] jreq paureS oym A[opr

(110%) Te @ nry

(1103) ‘T2 10 Apauuay]

(5100)
ﬁwwhm.mz —UE.N umﬁumm.&Vm

S9UL0971() 1507) 10320 ~Jo-11() SIUL09IN() UOVZI]LI[) TN

.@,ﬁ\«@% 121748

uonywyndod dpnig

uoyvIL)

ponunuor) 1 dqeL



HSR: Health Services Research 52:5 (October 2017)

1692

ponunuo;)

dnoi8

Joyereduwiod oy ur saSueyp ueyy

a1ou 049°/] Aq pauIap 1509 JOO

‘6005 ut Swrpuads JOO (19°697$<)
359YS1Y o) Y11 SIOMUDS QIS 10

s1eak yroq

ur 28e19A09 SNIP YIIM SOLIBDYOUS]

Suoure ssea10op JuedyruSts

OU $[[0IUD JOU PIP OYM SILIBDYIUI]

Suowre (816$-88T$ 1O %&6

‘26 e$) %5 e pasea1dap saxmpuadxe

JdOO [enuue ueau ([

}IeJ UI PO[[OIUD OYM SOLIBIIGIUA]

Suowre (£68$-009$ IO %S6 ‘8VL$)

06¥ £q pasea1oap saxmipuadxa

JOO [ENUUE ULSUI {SOLIBDYIUI]

[e Suowre (166$-055$
IO %86 ‘0GES) %GE £q poseatoap
soryIpuadxe JO O [enuuE UeaA

(8°66T 51 0'75E$ oruedstyy

“0°65$ "SA T£5e$ ‘uedLUry

URDLIY (§GLS "SA 6LLES 1PNYM)

Ayoruyye /aoel [[e 10§ A[Iop[o-Teau

a1 03 paredwod [[3) saLrEDRUA]
Aproppe Suowre $3500 OO

dnoi8 107ereduwoo

oy ur saSueyo uey

a1ou o)/, pue ('f Aq skep

- 110y paseamout 600G

ut Surpuads Snip JOO

(19°69%—0"99$) dresopowt

PUe (19°69¥$<) 159481y
oY) 1M STOTURS QIS

(0000 " 0z ¥ :soTredstyy

“048°0— "SA O[T ‘UERILIBTY

UOLYY {0pg"(0— 'SA

0" sOMYM) KJOTUT]I9 /90BT

[1e 10§ A[xop[e-Teau o)

01 paredwod sarrenyRUQ

A[19p[e Suoure pasearour
payy suondusaxd rejoy,

L00%—S005 ‘(swrep

Koewreyd) oanensmurupy

90026005 ‘(£onmg
Pueg aamrpuadxry

[e91paTy]) LoAIng

60055005 ‘(£onmg
Pueg armrpuadxry

[eQIPaIN) £o1ng

(S0€°TS = N7) 95210400 9TRIIPAIN
105 AQISI[AUI §9-(9 PaTe spenprarpu
01 paredurod ‘98eI19A00 d1EIIPITA] 10§

9[qIS1[e GQ<Z SIOMUAS UOLTAI UI)SLIAYINOG (0107) T8 12 NOW

(16¥ =N) 900G pu®

G007 ur 98219400 SnIp presrpajA-uou
G9< saLreyauaq (985 = N)

9007 PU® (g ut 95e10A00 Snip
MOYNIM GO SALIRIOYIUDG(08E = N)
9003 Ut ( 1ed Ut po[[o1us oym GO0 Ut

9810400 SNIp JNOYIIM GOZ SaLIRIDGIUY (0107) T8 1@ NI

(€97°6Y = N7) 2xeo1pOIN
moym (s1eak £9—¢G) A[1op[e-Teau
03 paredwod ‘G9< saLIRGOUAq STEIIPIIN

(€103)
Ewmﬁwﬁﬁﬁd m—USOESﬁE

$UL09In() 1507) 19Y20-Jo-1m()

Saw0am() U0V2L) Sniq

$224n08' DID(]

uonyindod Gpnis uoyvyy)

ponuguor) T dqe],



1693

Medicare Part D’s Effects on Drug Utilization and Out-of-Pocket Costs

panuiuoy)

e 0
pauonisuen 10 95e19A00 patosuods
-1oAojdure paurejax Lot 1oy Mm
Jo aanpadsair 97 ut Surpuads
dOO Y8ty Apuesyrusis pey 005
ur 9§e19A05 paseq-rofofdus yjm
SEENpIAIPUL (60" > 760 = 1 O)
9810400 SnIp prestpayy
woIj pauonIsuen oym 10 (100" > ¢
‘2’0 = JO) @Ser19A00 Suryoe]
Asnorasaid seafjoIus (J }re 10§
paonpai yuour/)01 $< Surpuads
Jo sppo pajsnipe aferoa0d
paseq-1ofofdurs 1oud yym
asoq) 1daoxo sdnoid

[Te ur paurpap Supuads OO

(100" > ¢

F6L°0— = §f) $1500 JOO Pasea1dp
uoneyuswa[duwr (] JIe SI1edIPI

A[oanoadsar ‘uonesrpaur oL1ous s

pue ‘suonedIpaw sweu-pueIq

‘uondrsad [[e 10§ sormypuadxa

dOO ut esea1dut o,¥/ g€

PU® “90£5°9 “09L 51 © PaousLiadxo

[ms de8 a8eroa00 a1y yoearx

JOU PIP OYM SIOqUISW ¢(£8'T8$

0199'GT$ WO) 04[5 6, Paseaour
sarmpuadxa JOO Ayuowr ueajy

(10°> 72’7 = MO) 9007 ur
QOUDIAYPLUOU PIJB[II-)SOI
paseanur pey suerd (] 1reg

01 o8e19A00 uondrosaxd
paseq-1ofoduo

WIOIJ PIUONISURT) OYM
2501} J[IYM ‘@oUIIBYPRUOU
PaJB[21-)S0D UI SAUI[IIP
jueoyruSts pasusrradxa
uepd syeard /deSipay € 10
OINH 21e21pay & ySnoayy
98eraA00 r011d HIM

10 98e19A00 uondrosaxd
paype[ Asnotaxd

OUM 2SOT} ‘SII[OIUD (] B

Suowre {(100" > 7) % 61
01(°g WOy paurap

20UDIAYPLUOU PAJR[DIISO))
(S11" =¢°2L8°0 = oner
9je1 d0UIPIOUI)
suondusaxd jo requmu
asea1our A[[ednsne)s

JOoU pPIp (J e SIeIIPIA

SuOnEdIpaur
QuIeU-pUBI] pUE JLIdUIS JO
9SN A} UT SASLAIOUL 04,€9° €[
PUe 807 PIM 0fGLT

paseaour asn uondrsarg

9002
PUe €007 ‘SN woij erep
AoaIns pue sAnEnSIUTUPY

9002

01600z wody ‘(Aoamg

[Pue damyrpuadxry
[e91PaTN]) AoAIng

9005

~600¢ ‘(Suwrepo [edrpawt

pue Aoewreyd “eyep
JUIWI[OIUD) DATELSIUTIPY

(€£5°6 = N) 900Z PU® £005 Woq ut
9819400 SNIp MOYNM GY< SIOTUDS (7)

pue (VA 10 w4ofdws) 900z Pue €007
ur 90108 95LI9A00 SNIP JUASISU0D ©
YIm G9< sT0TUds () 03 paredwod ‘suerd
J 3ed 0] pauonisuel) oym WON SIomeg AOHONV Te e uwelyeg
(6866 = N)
SOLIRIDUR( 9IedIPIJA-UoU
A[roppeuou 0y pareduwiod ‘sotrenyRUAq

aTeITPRT\ PRIqESTP AIOPRUON (¥103) Te 12 TOS[2N

(9289 = N7) @1mrey 11eay 2aNsaSU0d 10
‘enwaprdisAp ‘sajoqerp ‘vorsuayrodAy
M 19sqns e gm0z ut uefd ad1oy)
9IBJIPATA] AY) IOPUN SILIBIDIJOUI]

03 paredurod ‘gz ut ued aSejueapy

9IBDIPITA] 9} Iopun SalIedYauag AO~ONV Te 3° IreN

Saw09In() 1507 12204 -Jo-1mQ)

SaUL0IN() UOLIVZI[) TN

$924m08' DID(]

uonywyndgod (pnig uoyIy)

ponunuor) 1 dqeL



Health Services Research 52:5 (October 2017)

HSR

1694

ponuaguoy)

A[1po (1 1B
—a1d 0} 9ATE[I ‘0407 Aq pRONpaI
sem Surpuads JOO ‘(1B J-IS0]
sdeo Ajzer1enb (1¢1¢ Jo aSe19000
POYIII] (Im d50Y) Suoure (o6
~8°G1 IO %€6) %6'ST pue 9fe1an0d
totxd ou yym asoyy) Suowre (oL
~1°6 1O %S6) %¥ €1 £q Sutpuads
dOQO paonpaI (J e ‘98e10A00
S[qEIS YIIM BSOY) 0} DAR[IY

(60" > 7°0LE$ sA 9¥G$

'$A 8FT$) oSe1or00 ded moym

10 (M ApISqns SUWIOOUT-MOTUOU

03 paxredwod ‘51505 OO 1oMmo|
pey dnoi§ Aprsqns awoour-mo|

Ajaoppe (1 1eg—oxd

0 9ATR[AI ‘DSBAIOUL 045() G
e Sunuasaxdax ‘paf[y axom
uostad 1od suonduoserd

a10w gQ'F ‘( e J-150d

(0" > dc'9g sA 1°65 "sa
1'g¢) oSe10400 des mnorm
10 yym Apisqns swoour
-mo[-uou 0 paredurod
‘suondrosaxd axow pey
dnoi8 Aprsqns suroour-mory

8003 919007 PU® 7005

01000 wouj (Koamg

[Pue damyrpuadxry
[e91PaJN) LoaIng

£00G-¥003G
¢(swrepo sourInsur)

BJEP SATRI)SIUIUPY/

900 01

G00F WOy ‘(surep [edrpaw

pue ‘surep Aoeurreyd

‘sa[1y Juau[[oIud :eyep uerd
I[eaY) Brep SANRISIUIIPY

(171°9¢)
$9—GG paSe A[1ope-1eau 0) paredurod

.ﬁhlmo —U@Mﬁ SOLIRIOYUR( 9IEDIPIAJA

(9L1¥€ = N) @oUBINSUI ()[LaY 9911}
ySnoxy) sdes ou pue a8er0A00 Snup
A[qeIs M G9< A[Top[e 03 paredurod
€900 Ut 95e10A00 aSejueApy
SIBOIPATA] PAAIOODI UAT) OYMm ‘(sded

05€$ 10 051 $) @Se19A00 Snap payrur

10 OU Y)IM GOZ A[IOP[O BIUBAJASUUD ]

(L18'77E =N)

SOIPISQNS SWOIUL-MO] SUIATIDI

asot (g) 03 paredurod ‘9fer9a00

deS mopmm (z) 10 am (1) sarprsqns
WOooUr-MO[ SUIATSIAI 10U (VM

XL YO MO ‘AN ‘0D VO ZV) sdrers

JYS1e ur saLreyaua| (I HeJ dIEdIPIA

(6107) ToUIIITZ

(90107) T2 10 Sueyz

(¥107) 'Te 19 e[ex

SIULOIIN() 7507) 19920 -J0-1n()

SoU0IN() UOLIVIY[) TN

520408 DIV

uonyvyngodq dpnis

uonp)

ponuruoy) T 9qe],



71695

Medicare Part D’s Effects on Drug Utilization and Out-of-Pocket Costs

(009°81 "sa

00°€g) sseooe uondrrosard

PO (068" 6 "SA %G LS)

sordures uondrosoxd sa1y

J0 1d1001 (0/0£ "G "SA 0479

‘9oue)sIsse Iaanjorjnuel

[eonnaoeurreyd

£006°€ "SA 07 G ‘@our)SISSe

JUSWILLIOAOS [B20]

/o1e3s) swreiSoxd aouesisse

0y suoneardde (09

'SA 0/p(°Q) IUDIAYPEUOU
PRJB[21-)S0D UI HONONPAY

(Or =d°65'1 =909

yueoyruSis A[reonsne)s

jou uonpendod Aprepeuou

01 pareduwiod aseardap

aanepIysnoye (g0 = ¢

‘T =Y O) [[esea0

pasea1dap A[1ap(e Suoure
ssaooe Snup uonduosarg

£00%=6005 ‘(1Pued

auI[uQ) [[0] SLLIE]) LoAIng

6007
pue [007 ‘(£oaIng yeay

Aqrue,q Los1a[ maN]) £oamg

(175C =N)
@ 1eg—a1d 0y paredwos ‘(1 1reg

—150d paKaAms ‘GY=Z SII[OIUD ATBIIPI] (1107) T8 10 aruin)

((6007) 61€°9 (1002) 9979 = N)
$9—0G pasSe A[1eppe-1eau 03 pareduiod (5107)
GO SOLIBDAU] IedIPIIA A9sId[ MAN] e 19 Lireaenyey))
DIV JDU0LIIS-SS040 PADIGIY

$9UL091() 7507) 1220 -Jo-11()

SoUL0IN() UOLIV2I[) FNAT

$294m08' DIV

uonywyndod dpnis uoyIy)

ponuguor) 1 dqeL



1696 HSR: Health Services Research 52:5 (October 2017)

arthritis or other rheumatic conditions (Cheng and Rascati 2012; Yazdany,
Tonner, and Schmajuk 2015), bacterial infections (Zhang, Lee, and Donohue
2010c), dementia (Fowler et al. 2013), glaucoma (Blumberg et al. 2015),
coronary heart disease and/or diabetes mellitus (Hanlon 2013), hyperlipi-
demia, hypertension, and/or diabetes (Zhang et al. 2010a), kidney disease
(Yusuf et al. 2014), or with coronary stent placements (Duru et al. 2014). It
also reduced cost-related nonadherence among beneficiaries with glaucoma
(Blumberg et al. 2015) and with coronary stent placements (Duru et al. 2014).
Table 2 summarizes these findings.

Itis difficult to compare statistically the magnitude of these effects across
diseases, as most studies restrict their populations to narrow disease groups. A
notable exception is Zhang et al. (2010a), who evaluated the impact of among
those with hyperlipidemia, diabetes, and hypertension, finding that medica-
tion possession ratios improved the most among diabetics (17.9 percentage
points). When comparing studies qualitatively, the most robust increase was
observed in individuals with heart disease without prior drug coverage (Dono-
hue et al. (2010): six more heart failure prescription annually; Zhang et al.
(2011): higher likelihood of antihypertensive utilization (OR = 1.4); Hanlon
et al. (2013): findings on antilipemic use consistent across race).

Although utilization increased for most disease-specific studies, some
studies had mixed outcomes. Most studies found increased utilization of dia-
betes-related medications (Vaidya, Blazejewski, and Pinto (2012): 55.1-61.3
percent increase in statin use; Gellad et al. (2013): 2 to 3 times higher utiliza-
tion of oral hypoglycemics, statins, angiotensin-converting enzyme inhibitors,
angiotensin-receptor blockers, and brand-name insulin analogs). However,
beneficiaries with cancer (Kircher et al. 2014) and depression (Lim, Jung, and
Shi 2013) did not have significantly different drug utilization.

Impact of Donut Hole Coverage Gap on Drug Utilization

Medicare Part D coverage gaps negatively impacted drug utilization (see
Table 3). Polinski et al. (2011) found that beneficiaries without financial assis-
tance in the gap were more likely to discontinue (hazard ratio = 2.0). Com-
pared to those with gap coverage, beneficiaries on plans without gap coverage
had higher cost-related nonadherence regardless of whether they experienced
the gap (OR = 5.75) or not (OR = 2.78) (Bakk 2015).

Although the magnitude of the coverage gap impact varies across stud-
ies, investigators consistently showed that these gaps significantly limit the
program’s impact among patients with diabetes (Duru et al. 2010; Gu et al.
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2010; Joyce, Zissimopoulos, and Goldman 2013; Zissimopoulos et al. 2015),
cardiovascular disease (Hales and George 2010; Li et al. 2012; Polinski et al.
2012b; Stuart et al. 2013), osteoporosis and arthritis (Conwell et al. 2011;
Tamariz et al. 2011), mental health (Donohue et al. 2011), and kidney disease
(Park et al. 2014).

Although it is difficult to statistically compare effect sizes across studies
that are limited to specific conditions, there is some evidence for lower utiliza-
tion of cardiovascular drugs versus antidepressants in the coverage gap (Baik
et al. [2012]: antidepressant and heart failure drug utilization decreased by 5.0
and 9.4 percent, respectively; Zhang et al. [2012]: beneficiaries with multiple
chronic conditions reduced their monthly use of antidepressants, heart failure
drugs, and antidiabetics by 12.1, 12.9, and 13.4 percent, respectively).

The coverage gap prompted some substitution of generic for brand-name
drugs. Beneficiaries who reached the gap decreased their brand-name medica-
tion use by 9.3 percent, but increased generic medication use by 7.4 percent
(Nair et al. 2011). Similarly, Zhang, Baik, and Lave (2013) found that beneficia-
ries without gap coverage or with generic-only gap coverage had fewer pre-
scriptions filled per month, relative to the changes in the group with low-
income subsidy (16.0 percent and 10.8 percent reduction). Those with generic-
only coverage had larger declines in brand-name drug utilization (8.2 percent
vs. 6.7 percent decrease), while those without any coverage had larger declines
in generic medication utilization (5.2 percent vs. 2.4 percent decrease).

The Impact of Benzodiazepine Exclusion on Drug Utilization and Inappropriate
Medication Use

Benzodiazepines are excluded from Medicare Part D coverage, although
some states offer supplemental coverage through Medicaid. Table 4 summa-
rizes findings from benzodiazepine exclusion studies. The benzodiazepine
exclusion led to a 10 percentage point reduction in utilization, while its utiliza-
tion remained stable in states with partial and complete coverage through
Medicaid (Briesacher et al. 2010); and elderly Medicare Advantage enrollees
had larger decreases in benzodiazepine utilization than the near-elderly (Ong
et al. 2012a,b). Those losing benzodiazepine coverage when changing from
private coverage to Medicare Part D increased their rates of fluid movement
(switching on and off benzodiazepines; OR = 2.43), and switch patterns (sub-
stituting with other medications; OR = 2.09) (Chen and Kreling 2014).
Although these studies consistently found that the benzodiazepine exclusion
decreased benzodiazepine utilization, Lai et al. (2015) explained that
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reductions were not only caused by formulary exclusions: prescribing
decreased 1.83 percent from 2005 to 2006 after the Medicare Part D benzodi-
azepine exclusion, but increased 21.66 percent from 2006 to 2007.

Findings on potentially inappropriate medication use are mixed. Dono-
hue et al. (2012) found that inappropriate drug utilization increased slightly
among those moving from no coverage to Part D coverage (relative odds
ratio = 1.3, p < .001). Similarly, Polinski et al. (2012a) projected that Medi-
care Part D implementation was associated with 5 percent increase in days’
supply of antipsychotics. In contrast, Fu et al. (2010) found no significant dif-
ference in the likelihood of potentially inappropriate medication use between
enrollees and nonenrollees.

Impact of Medicare Part D on Drug Utilization among Dual-eligibles

There is limited empirical evidence on Medicare Part D among dual-eligi-
bles, summarized in Table 5. There is some evidence that elderly dual-eligi-
bles did not experience changes in pill-days, total number of prescriptions
(Basu, Yin, and Alexander 2010), or medication access (Domino and Farley
2010). A qualitative study (Hensley 2012) of elderly dual-eligibles with men-
tal illness reported that beneficiaries did not experience access problems
during the transition and their needs for psychotropic and other medica-
tions were met. However, nonelderly disabled dual enrollees with mental
illness experienced differential antipsychotic treatments depending on
whether they lived in strict-cap (low limits on monthly fills) or no-cap states:
post-Part D use of medications to treat schizophrenia (17.69 percent) and
bipolar disorder (35.47 percent) increased disproportionately in strict-cap
states (Madden et al. 2015).

Out-of-Pocket Costs among the General Population

Most studies found that OOP costs among the general Medicare Part D pop-
ulation decreased, with estimates from $142 to $356 per person-year (Briesa-
cher et al. 2011; Liu et al. 2011; Cheng and Rascati 2012; Kircher et al.
2014) or 20 percent (Zimmer 2015) (see Tables 1 and 2). These reductions in
OOP costs were experienced across race/ethnicity (Mahmoudi and Jensen
2013), although more for African Americans (Chen, Rizzo, and Ortega 2011)
and nonelderly beneficiaries (f = —0.794) (Nelson et al. 2014). This decline
in OOP costs is supported by studies showing that beneficiaries with low-
income subsidies had even lower OOP costs (Yala et al. 2014; Yusuf et al.
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2014; Yazdany, Tonner, and Schmajuk 2015). Reductions in OOP costs grow
consistently with baseline spending: Engelhardt and Gruber (2011) reported
reductions of $180 at the median and $800 at the 90th percentile of baseline
spending, and Mott et al. (2010) found that while seniors with lower pre—Part
D spending had similar OOP costs, those with the highest pre—Part D spend-
ing had 17.6 percent fewer OOP costs. Yet not all studies documented
reduced OOP costs: Nair et al. (2010) found that mean OOP expenditures
increased from $45.66 to $81.83 per member per month, hypothesizing that
this increase is due to the coverage gap when members paid 100 percent of
medication costs.

When looking at subgroups with different sources of prescription cover-
age, all Part D beneficiaries except those previously reporting employer-based
coverage reported lower OOP spending, and Medicare Part D beneficiaries
who previously lacked coverage experienced the largest reductions (Safran
et al. 2010). While annual OOP expenditures decreased by 32 percent ($320)
for all Medicare beneficiaries, beneficiaries without previous drug coverage
experienced a larger 49 percent decrease ($748) (Millett et al. 2010). Similarly,
beneficiaries whose prescription insurance become more generous, in terms
of previous insurance caps (Zhang et al. 2010b; Ettner et al. 2011) and
branded versus generic-only coverage (Ettner et al. 2011), showed the highest
reduction in OOP costs, with estimates of 15.9 percent (Zhang et al. 2010b) or
around $200-300 (Ettner et al. 2011).

Out-of-Pocket Costs for Beneficiaries in Coverage Gap

Beneficiaries faced increased OOP expenditures in the gap (see Table 3). Nair
et al. (2011) estimated an overall increase of 60.7 percent. These findings were
consistent for beneficiaries with diabetes and osteoporosis. Fung et al. (2010)
found that beneficiaries with diabetes had 189 percent higher OOP expendi-
tures for all drugs compared to no-gap beneficiaries, and 14 percent higher
OOP expenditures compared to those with generic-only gap coverage, and
Conwell et al. (2011) found that OOP costs rose among teriparatide users
enrolled in partial- or full-gap exposure plans (increases of 121 and 186 per-
cent) but fell for those in no-gap exposure plans.

Impact of the Benzodiazepine Exclusion on Out-of-Pocket Costs

While several studies (Ong et al. 2012a,b) evaluated the benzodiazepine
exclusion’s impact on patients’ deductibles, copayments, and plan
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reimbursements, only one study examined its effect on OOP costs (Polinski
et al. 2012a) (see Table 4). Polinski et al. (2012a) estimated a 37-62 percent
decrease in OOP costs for antipsychotics among uninsured elderly patients
newly obtaining drug insurance.

Out-of-Pocket Costs for Dual-Eligibles

Two quantitative studies (Basu, Yin, and Alexander 2010; Millett et al. 2010)
and one qualitative study (Hensley 2012) found mixed outcomes or no signifi-
cant changes in OOP costs among dual-eligibles (see Table 5). Compared to
near-elderly patients with Medicaid coverage (Basu, Yin, and Alexander 2010)
or elderly beneficiaries with previous coverage through Medicaid (Millett
et al. 2010), dual-eligibles did not have higher OOP costs. A qualitative study
of adults with mental illness found mixed perceptions about the impact on
OOP costs, with some interviewees expressing that Medicare Part D premi-
ums and copayments were reasonable, while others revealing them to be a sig-

nificant burden preventing them from obtaining other necessities (Hensley
2012).

Quality Assessment

We scored 51, 35, and 14 percent of studies as high, medium, and low quality,
respectively (see Data S1). The strongest study designs used nonequivalent
controls with differences-in-differences regression models to compare differ-
ential trends between those becoming eligible for Medicare Part D to similar
ineligible individuals (such as near-elderly, veterans, or with employer-spon-
sored drug coverage). Almost all studies using claims data had no attrition
because they restricted to individuals continuously enrolled in the full year,
while many survey-based studies had low response rates (e.g., Safran et al.
2010; Chakravarty et al. 2015) or else did not report rates of nonresponse.
Across studies, there was minimal bias from the intervention affecting the data
collection and quality. Studies using claims data commonly suffered from
moderate measurement error, as prescription claims may not reflect actual
use. Survey-based studies often had recall bias, particularly where respon-
dents reported experiences in the past year. However, the Medical Expendi-
ture Panel Survey, commonly used in these studies, minimizes recall bias by
requesting that participants bring medications to interviews and verifying
responses with pharmacies. Only 10 studies provided sufficient information to
evaluate the risk of bias from missing data; among these studies we concluded
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that three had low bias along this dimension. Although most studies did not
provide an extensive rationale for their choice of outcome measures and their
validity/reliability, studies frequently used common measures (such as pre-
scriptions per month, days of prescription filled, and OOP costs). Ten publica-
tions were linked studies reporting slightly different outcomes or patient
populations; most notable was a study team analyzing administrative data
from a large Pennsylvania health insurer (e.g., Donohue et al. 2010, 2011,
2012). These studies had a rigorous design, were all graded as high quality,
and provided incremental evidence, but the large number of linked studies in
which the same data sources and study design were used for multiple manu-
scripts focusing on slightly different outcomes or drug classes limits external
validity.

DISCUSSION

We systematically reviewed evidence on how Medicare Part D impacted
OOP costs and drug utilization since the last 2010 systematic review. In addi-
tion to reviewing new studies, we focused on the coverage gap and Medicare
Part D’s effects on diverse subpopulations such as dual-eligibles and those with
specific conditions. There is strong and robust evidence for increased drug uti-
lization and decreased OOP costs across different medications, using a range
of data sources and study designs. However, the generosity of beneficiaries’
pre—Part D insurance and drug spending strongly moderated the program’s
impact. We also found that the benzodiazepine exclusion decreased drug uti-
lization and OOP costs. These findings are consistent with those from the
prior systematic review (Polinski et al. 2010), although our findings demon-
strate a longer term impact.

Despite the strong evidence for the overall effects of Medicare Part D
and the coverage gap, there are three areas with weak evidence where further
research is needed. First, there is limited research on how outcomes differ
among dual-eligibles. This group was often deliberately excluded to reduce
measurement error (such as procuring drugs from other coverage sources that
are not available in the datasets) and internal validity (such as selection bias
from individuals who transition across coverage sources). The few studies on
this population found mixed outcomes, which could be due to the small and
nonrepresentative samples (Millett et al. 2010; Hensley 2012). Future research
with representative samples is needed to evaluate effects on dual-eligibles with
various health conditions and level of prescription drug spending. A second
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area with weak evidence is comparing findings across diseases or drug classes.
With a few exceptions (Zhang et al. 2010a, 2012; Baik et al. 2012), most stud-
ies about specific conditions were restricted to narrowly defined clinical popu-
lations. Although these studies provide a deeper understanding of the impact
of Medicare Part D, effect sizes cannot be statistically compared across studies.
Future research comparing outcomes across diseases could elucidate whether
some patient populations are more vulnerable to the coverage gap, thereby
experiencing differential cost-related nonadherence. A third research gap is
the long-term effect of Medicare Part D on drug utilization and OOP costs
after the transition period.

There were some common study limitations that may have biased
reported findings; yet with such a robust corpus of publications reporting simi-
lar effects using different study designs and data sources, we still conclude that
there is a high-quality evidence for the overall effects of Medicare Part D on
utilization and OOP costs. As this was a major policy change, there are no ran-
domized controlled trials and all studies are observational. Most of the studies
that we graded as high quality used a pre/post design with nonequivalent con-
trols (such as near-elderly or individuals retaining employer-sponsored drug
coverage) and a differences-in-differences framework. This analytic design
should control for difference in groups as long as they have parallel trends in
the prior to the policy intervention. However, as Stuart et al. (2013) noted,
two sources of bias are that enrollees could have different OOP costs by
changing their prescription filling behaviors, and there may be reverse causal-
ity because those with higher adherence will incur higher costs and thus be
more likely to reach the gap. Many studies using this differences-in-difference
design also did not explicitly test the parallel trends assumption. Second, a
major source of measurement error with the 42 studies relying on claims data
is that researchers cannot monitor whether beneficiaries consumed medica-
tions (actual vs. measured behavior) or whether beneficiaries received medica-
tions through other coverage sources such as pharmacy assistance programs.
Claims data are also unable to provide information on reasons for reduced uti-
lization; nonadherence (measured by fewer prescriptions) could be due to cost
or else medical reasons such as side effects or the course of treatment ending
(Chakravarty et al. 2015). The survey-based studies can track drug use across
insurance coverage sources and elicit reasons for nonadherence but are sus-
ceptible to other measurement error such as recall and nonresponse bias.
Third, many studies have poor external validity because they use data from a
single pharmacy chain or prescription plan, and limit analyses to individuals
maintaining continuous enrollment. Finally, some of these studies may
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provide high quality evidence but were downgraded because we could only
systematically evaluate the risk of bias based on the reported information.
Information about missing data, attrition, and data collection procedures were
commonly excluded. This highlights a broader need to clearly report study
design, which researchers and medical journal editors are trying to improve
through guidelines such as the Strengthening the Reporting of Observational
Studies Statement (Vandenbroucke et al. 2007).

This systematic review has four limitations. Like all systematic reviews,
it may suffer from the publication bias, which may overestimate effects. We
could not compare results from published studies and gray literature as most
gray literature meeting our inclusion criteria later became peer-reviewed arti-
cles and there was too much heterogeneity in study designs to do a statistical
assessment. Second, the OOP cost savings represent the beneficiary, not soci-
etal perspective. Third, we did not review health outcomes, as most studies
focused on utilization and OOP costs. Lastly, one reviewer (YP) identified
studies and extracted data. This may lead to reviewer bias, although the new
PCORI standards asserts that fact-checking may be sufficient (Hickam et al.
2013) and EGM was consulted on the study design and data synthesis.

More broadly, our findings can inform the potential impact of insurance
market changes due to the Affordable Care Act (ACA). The ACA includes
“essential health benefits,” including drug benefits that plans must cover
(HealthCare.gov, 2014). Over 8 million people selected plans with prescrip-
tion drug benefits through the federal or state exchanges (Office of the Assis-
tant Secretary for Planning and Evaluation (ASPE) May 1, 2014). Our findings
suggest that these essential benefits provisions may increase drug utilization
and decrease OOP costs among those gaining new or improved coverage;
however, these outcomes may worsen among those selecting less expensive
high-deductible plans. A second relevant policy change is that Medicare bene-
ficiaries in the donut hole now only pay 45 percent for brand-name drug and
58 percent for generic drugs and the gap will be closed by 2020 (The Official
U.S. Government Site for Medicare 2016). We found that this coverage gap
has a negative impact on beneficiaries; eliminating it will likely improve drug
utilization, medication discontinuation, and OOP costs, especially to seniors
with multiple conditions. To improve the ACA’s impact, it is important to
enroll those without previous insurance and minimize the crowding-out of less
generous private insurance among those previously insured. Following our
review’s findings on the importance of the coverage gap, the closing of the gap
provides an opportunity for future research to assess the population impact of

this altered policy design.
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