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Translated Instructions in English



Overview of Experimental Procedure

* Sign the informed consent

* |nstructions of the experiment
* Practice trials

* Conduct the experiment

* Fill in the questionnaires

* Lucky draw and payment



Running a small business in phone straps

* Retail channels:

1. Individual stalls

— Sold at flea market stalls

— All the income belongs to yourself

OR

2. Social enterprise

— Sold by a social enterprise in a community center
hz — The social enterprise is formed by 12 members (including yourself)

— The social enterprise collects the phone straps made by its members, and

resells them publicly under the name of the enterprise

— The social enterprise distributes the total income among all the members

The income received from the individual stalls and that from
the social enterprise are DIFFERENT

15



You

Income from the individual stalls

Selling price :

$5 per piece

Income :

AN

$5 x (number of phone straps that you sell at the stall)

20 pieces
O "
o=d =AY
-4 A .
-y =D

Phone straps

$ 100

20 x $5 = $ 100 @

Q\\t_;{ & ; 7 2
Price Income from the individual stall



Income from the social enterprise

Selling price :
. S
$15 per piece
Income :
(total number of phone straps given by the members) x $15
12 members
The other 11 Phone straps:
members 130 pieces _ _
®¢ . The social enterprise
f V'J —-o-9 g - receives 130 + 20 = 150 (150 x $15) + 12 =~ $188
5 @ k- 4 .
Al P - A pieces of phone straps
d; i T = o’ \
\‘ \‘ bl -\)
Y @ k= Income from the social enterprise

You Phone straps: 20 pieces

17



Social enterprise =

Since the social enterprise is more well-known than the individual
stalls, its income generated from selling phone straps will be higher
than that of its counterpart.

Regardless of the number of phone straps given to the social
enterprise, every member will always receive the same amount of
profit as distributed by the enterprise, even if he or she has not
given any phone straps to the enterprise at all.

As compared to the other 11 members, you may have given more
(or less) phone straps to the social enterprise, yet everyone will
always share the same amount of profit from the enterprise.



Goal: Obtain the highest profit

Your total income =
Income from the individual stall + Income from the social enterprise

The more phone straps you sell at the individual stall, the less you can allocate to
the social enterprise

You need to decide on how many phone straps to be allocated l,\
to the individual stall and the social enterprise, respectively @:; s . '{@

/
d—d‘ﬁb\h:-:rr” F=

L A i -
A - 5

There does not exist any competition among the members 5

There does not exist any competition between the individual stalls and the social
enterprise

The more phone straps that the social enterprise receives, the more profit that the
members receive from the enterprise



Example 1 Income from the individual stall :

$5 x 20 = $100

Your total income

20 ©
Q / Individual stall

20 pieces of phone straps

cog® AT o .. +
Dlece iy it
Phone straps: s _
. L Income from the individual stall +
<0 pieces - ; Income from the social enterprise
: . = $100 + $0 = $100
Social enterprise :
The other 11 receives a total of O + O = 0 & P
members piece of phone strap

P9 o° | |
Cot o Income from the social enterprise :

! oo A0

Qi ($15 x 0) / 12 = $0
L

R L T
‘O pmt D,

Phone straps:
20

??7? pieces



Example 2 Income from the individual stall :

$5 x 0 = $0O

Your total income

O piece of phone strap

o¥ '
Q / Individual stall

-y - i adii 20 p + "-)"';
Phone st 'Sceg -
one.s raps: ~ o Income from the individual stall +
20 pieces i - Income from the social enterprise
= $0 + $285 = $285
Social enterprise : \ @ 5 ’ L
The other 11 receives a total of 20 + 208 = % tf P

members pieces of phone straps

\ec,e‘f’ S
e o® Q
Cot o T Income from the social enterprise :
; F
R ($15 x 228) / 12 = $285
.’(lh e e 1
O ot D

Phone straps:
21

??7? pieces



Example 3 Income from the individual stall :

$5 x 20 = $100

Your total income

20 © '
Q / Individual stall

20 pieces of phone straps

- AP A\ e O ) + A /
Pig -
Phone st & =
one.s raps: ~ o Income from the individual stall +
20 pieces i - Income from the social enterprise
= $100 + $260 = $360
Social enterprise : \ @ 5 ® L
The other 11 receives a total of O + 208 = 208 tﬁ p

members pieces of phone straps

\ec,e‘f’ S
e o® Q
Cot o T Income from the social enterprise :
; F
R ($15 x 208) / 12 = $260
.’(lh e e 1
O ot D

Phone straps:
22

??7? pieces



Example 4 Income from the individual stall :

$5 x 0 = $0O

Your total income

O piece of phone strap

o¥
Q / Individual stall

'O -
- Y N L 20 ,Ole + s ,/
Phone straps: w s o
. : Income from the individual stall +
20 pieces - ; Income from the social enterprise
\ @ = $0 + $25 = $25
Social enterprise : —
The other 11 receives a total of 20 + 0 = 20 Gl
members ° pieces of phone straps o i

=y 0 oe°
rfv;J / Income from the social enterprise :
S ($15 x 20) / 12 = $25

@G B

.' L CRL I N
‘O pmt D,

Phone straps:
23

??7? pieces



Rules of manufacturing the phone straps

* Half of the members: Large beads and 6 minutes
The other half of the members: Small beads and 3 minutes

® @

* The members with less time will need to complete some
translation exercises in the remaining 3 minutes

* Put the finished product into the transparent box

* Goals: (1) Manufacture the highest number of phone straps

(2) Allocate the phone straps to the individual stall
and the social enterprise to obtain the highest profit
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